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On behalf of the Board of Directors we are pleased to present the Directors' Review Report for 
the Nine Months and Quarter ended March 31, 2021.

Alhamdulillah, the performance graph of your Company and that of its Subsidiary i.e. Sunridge 
Foods remained upbeat during the period. The 9 month consolidated sales numbers of PKR 
49,795 million come on the back of increased volumes, which are driven by increased market 
penetra�on and greater product acceptance by consumers of all 3 major oil brands that the 
Company has introduced, namely Dastak, Eh�mam and Zauqeen as well as introduc�on of new 
products by Sunridge Foods.

Furthermore, higher capacity u�liza�on and improved product posi�oning strategy were also at 
play, accompanied by an increase in price of raw material at the source.

Considering the con�nuing COVID situa�on with the 3rd wave now in its swing, the Company 
con�nues on mee�ng consumers demand through U�lity Stores Corpora�on and also focusing 
on its bulk sales to its industrial customers. Your management is commi�ed to con�nue to 
follow the above strategy for the next quarters as well and will be working hard to remain on 
course to achieve sustainable growth. 

We are also happy to report that our flour brand “Sunridge” con�nues to establish itself as a 
premium brand in its category in the market. Consumer acceptance has been above our 
expecta�ons, which is evident from the fact that our topline sales of PKR 1,599 million for the 
3rd quarter are higher than the total sales of PKR 655 million in the second quarter of the year. 
This is a phenomenal over 244% QoQ increase.

Sunridge flour now has the following variants, all of which were introduced in the current 
financial year:

a. Sunridge High Fiber
b. Sunridge Super Fine
c. Sunridge For�fied Chakki A�a
d. Sunridge White Chakki A�a
e. Sunridge For�fied Maida

Economic Overview
Interna�onal Palm Oil prices con�nue to show an upward trend where these have touched a 
high of USD 1,100 per ton recently. Going forward, with an expected increase in produc�on of 
Palm Oil in the summer, it is an�cipated that these prices will taper off from these highs in the 
next few months. 

On the Macro-economic front, the country is witnessing increase in exports and inward 
remi�ances from overseas Pakistanis (success of Roshan Digital Account). This, coupled with the 
fact that IMF program stands resumed and Pakistan has raised as debt, an addi�onal USD 2.5 
billion from interna�onal market, has provided much needed stability to Pak Rupee. In the last 
quarter, Pak Rupee has appreciated by more than 4% against the US dollar. We see the currency 
stable at these levels for the next quarter.

Interest rates have remained stable in the last quarter, however, infla�on remains a challenge. 
Government has recently made changes at the top in the Ministry of Finance that indicate that 
its focus is now on growth. We, therefore, expect the interest rates to remain stable and in the 
best case scenario, the rates may even come down.

DIRECTORS’ REVIEW REPORT

06 2021QUARTERLY
REPORT
MARCH



Opera�ng & Financial Highlights
Unconsolidated Performance
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The consolidated sales and net profits of the quarter stood at PKR 20,026 Million and PKR 1,275 
Million transla�ng into an EPS of PKR 1.24. During the period your Company con�nued to make 
significant progress in all areas including expansion and diversifica�on of opera�ons and sales 
and earnings. 
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Risks and Uncertain�es 
The Company faces risks or uncertainty in primarily currency exchange rate as Company’s 
opera�ons are dependent upon import of seeds and some other materials. However, the 
Company also derives some of its revenue from exports that hedges the import risk arising out 
of rupee devalua�on. The management takes all possible measures to contain and control the 
risk and has been successful in keeping the impact of currency movement risk on Company’s 
profitability to minimal. 

Credit Ra�ng
VIS Credit Ra�ng Company Limited has maintained en�ty ra�ng A-/A-2 (A- minus/A-Two) to the 
Company. The long-term ra�ng ‘A-’ signifies good credit quality; Protec�on factors are 
adequate, Risk factors may vary with possible changes in the economy. The short-term ra�ng of 
‘A-2’ signifies good certainty of �mely payment, liquidity factors and sound Company 
fundamentals. Access to capital market is good. Risk factors are small. Outlook on the assigned 
ra�ngs is ‘stable’. 

The ra�ng was updated on November 14, 2020. 

Commitments and Con�ngencies
There has been no major changes in commitments affec�ng financial posi�on of the Company's 
affairs between the balance sheet date and the date of this report. 

Financial Results 
Summary of financial opera�ons of the Company for Nine months ended March 31, 2021 and 
three months ended March 31, 2021 are provided below: 
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Summary of Key Financials
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(Consolidated numbers)

(Unconsolidated numbers)

Nine months ended Quarter ended
 March 31, 

2021 
 March 31, 

2020 
 March 31, 

2021 
 March 31, 

2020 

Net sales 49,795,361,891     20,933,357,463      20,026,370,996     9,623,146,530        
Cost of sales (45,437,730,941)    (19,378,273,412)     (18,341,088,495)    (9,168,256,109)       
Gross profit 4,357,630,950       1,555,084,051        1,685,282,501       454,890,421           

Selling and distribu�on expenses (995,724,250)         (582,729,626)          (379,910,110)         (228,115,249)          
Administra�ve expenses (231,916,203)         (158,763,658)          (78,749,065)           (52,125,177)            
Other opera�ng income / (expenses) 407,946,475          (4,808,034)               283,474,844          23,181,107              

(819,693,978)         (746,301,318)          (175,184,331)         (257,059,319)          
Other income/loss 215,072,307          (324,101,657)          112,238,561          (351,571,590)          
Profit/(Loss) before interest and taxa�on 3,753,009,279       484,681,076           1,622,336,731       (153,740,488)          
Finance cost (638,180,655)         (399,154,690)          (281,823,140)         (154,969,957)          
Profit/(loss) before taxa�on 3,114,828,624       85,526,386              1,340,513,591       (308,710,445)          

Taxa�on
Current (172,843,816)         -                            (70,312,397)           -                            
Deferred (73,831,277)           (25,696,756)            5,087,441               (6,390,514)               

(246,675,093)         (25,696,756)            (65,224,956)           (6,390,514)               

Profit/(loss) a�er taxa�on        59,829,630              1,275,288,635       (315,100,959)          

Profit/(loss) a�ributable to:
Owners of the Holding Company 2,803,349,817       54,309,273              1,231,897,928       (320,621,316)          
Non-controlling interest 64,803,714             5,520,357                43,390,707             5,520,357                

2,868,153,531       59,829,630              1,275,288,635       (315,100,959)          

Restated Restated
Basic and diluted earnings/(loss) per share 3.21                         0.09                          1.24                         (0.53)                         

----------------------------------------(Rupees)----------------------------------------

2020 2020

Net sales     20,628,959,245       9,318,748,312   
Cost of sales    (19,114,612,755)     (8,904,595,452)  

       1,514,346,490             414,152,860       

Selling and distribu�on expenses          (560,575,527)                 (205,961,150)     
Administra�ve expenses          (156,666,040)                   (50,027,559)        
Other opera�ng income/ (expenses)           (4,808,034)                      23,181,107         

         (722,049,601)                 (232,807,602)     

Other income / (loss)           (325,411,626)                  (352,881,560)     

       466,885,263                (171,536,302)     

Finance cost          (399,166,479)                 (154,958,168)     
       67,718,784                  (326,494,470)     

Current          -                                     -                        
Deferred            (25,696,756)                         (6,390,514)          

         (25,696,756)                     (6,390,514)          

       42,022,028           1,135,318,611       (332,884,984)     

                         0.07                                                 (0.56)                    

2021 2021

48,186,746,156 18,785,581,502
(44,247,281,372) (17,334,545,823)

Gross profit 3,939,464,784 1,451,035,679

(857,133,467) (322,374,698)
(218,617,714) (74,542,171)
424,919,015 294,930,535

(650,832,166) (101,986,334)
200,363,700 100,282,694

Profit/ (loss) before interest and taxa�on 3,488,996,318 1,449,332,039

(589,511,569) (254,398,571)
Profit/ (loss) before taxa�on 2,899,484,749 1,194,933,468

Taxa�on
(166,544,181) (64,702,298)

(73,831,277) 5,087,441
(240,375,458) (59,614,857)

Profit/ (loss) a�er taxa�on 2,659,109,291

Restated Restated
Basic and diluted earnings/ (loss) per share 3.04 1.14

March 31,
Nine months ended Quarter ended

March 31,

----------------------------------------------(Rupees)---------------------------------------

2,868,153,531
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Corporate Social Responsibility
During the quarter, the Company donated about PKR one million. This is in addi�on to PKR ten 
million donated earlier in 2020.

Acknowledgements
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We would also like to thank the Pakistan Stock Exchange Limited, the Securi�es & Exchange 
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We also acknowledge the efforts of our dedicated and talented human resource for the hard 
work they put in to help realize the outstanding opera�onal growth. We expect con�nued 
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For and on behalf of the Board.  

Muhammad Farrukh       Abdul Majeed Ghaziani
Chief Execu�ve       Chairman
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Standards

Compliance & Cer�fica�ons 
The Company and its subsidiary i.e. Sunridge Foods remains commi�ed towards monitoring, 
verifica�on and valida�on of highest standards of food safety, hygiene and work environment. 
We are pleased to report that the Company and its subsidiary’s cer�fica�ons fulfill compliance 
with the required latest Standard. 

Following is the present status of cer�fica�ons of Unity Foods and its subsidiary Sunridge Foods.

System Cer�fica�ons  
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49,795,361,891     
(45,437,730,941)    

4,357,630,950       

(995,724,250)         
(231,916,203)         
407,946,475          

(819,693,978)         
215,072,307          

3,753,009,279       

(638,180,655)         
3,114,828,624       

(172,843,816)         
(73,831,277)           

(246,675,093)         

       

2,803,349,817       
64,803,714             

2,868,153,531       

3.21                         

2,868,153,531

20,933,357,463      
(19,378,273,412)     

1,555,084,051        

(582,729,626)          
(158,763,658)          

(4,808,034)               
(746,301,318)          

(324,101,657)          
484,681,076           

(399,154,690)          
85,526,386              

-                            
(25,696,756)            
(25,696,756)            

59,829,630              

54,309,273              
5,520,357                

59,829,630              

Restated
0.09                          

20,026,370,996     9,623,146,530        
(18,341,088,495)    (9,168,256,109)       

1,685,282,501       454,890,421           

(379,910,110)         (228,115,249)          
(78,749,065)           (52,125,177)            
283,474,844          23,181,107              

(175,184,331)         (257,059,319)          

112,238,561          (351,571,590)          
1,622,336,731       (153,740,488)          

(281,823,140)         (154,969,957)          
1,340,513,591       (308,710,445)          

(70,312,397)           -                            
5,087,441               (6,390,514)               

(65,224,956)           (6,390,514)               

1,275,288,635       (315,100,959)          

1,231,897,928       (320,621,316)          
43,390,707             5,520,357                

1,275,288,635       (315,100,959)          

Restated
1.24                         (0.53)                         
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at March 31, 2021

March 31, June 30,
Note 2021 2020

(Un-audited) (Audited)
ASSETS -------------(Rupees)-------------
Non-current assets
Property, plant and equipment 5  7,119,361,171  3,330,924,966 
Right-of-use assets 6  74,215,474  88,807,491 
Intangible assets  10,136,059  10,912,981 
Long term investment 7  366,541,770  366,541,770 
Deferred tax asset  -    19,150,507 

 7,570,254,474  3,816,337,715 
Current assets
Stock-in-trade  6,893,628,783  5,048,540,001 
Stores and spares  38,376,784  64,470,283 
Trade debts  15,194,852,660  7,765,666,856 
Advances, deposits and prepayments  166,441,295  91,306,367 
Other receivables  82,704,590  9,753,965 
Sales tax receivable  291,052,971  -   
Taxation - net of provision  2,491,926,534  1,983,954,200 
Short term investment  5,470,092,439  -   
Cash and bank balances  304,727,620  163,360,179 

 30,933,803,676  15,127,051,851 

Total assets  38,504,058,150  18,943,389,566 

EQUITY AND LIABILITIES
Share capital and reserves
Share capital 8  9,940,500,000  5,440,500,000 
Unappropriated profit  2,995,699,114  409,190,974 

 12,936,199,114  5,849,690,974 
Non-current liabilities
Long term loans 9  206,165,717  127,888,256 
Lease liabilities  69,966,407  82,789,524 
Deferred government grant  13,601,437  5,974,419 
Deferred tax liability  54,680,770  -   

 344,414,331  216,652,199 
Current liabilities
Current portion of long term loans 9  183,564,175  51,023,399 
Current portion of lease liabilities  25,771,626  16,765,785 
Current portion of deferred government grant  19,611,560  11,136,710 
Trade and other payables  12,612,075,818  8,838,121,773 
Accrued mark-up  168,773,408  65,799,695 
Short term borrowings  12,212,979,111  3,892,256,023 
Unclaimed dividend  669,007  747,612 
Sales tax payable  -    1,195,396 

 25,223,444,705  12,877,046,393 
Contingencies and commitments 10
Total equity and liabilities  38,504,058,150  18,943,389,566 

The annexed notes from 1 to 18 form an integral part of these condensed interim unconsolidated financial statements.

Chairman Chief Executive Chief Financial Officer

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

Nine months period ended Quarter ended 
March 31, March 31, March 31, March 31,

Note 2021 2020 2021 2020
------------------------------------(Rupees)---------------------------------

Net sales 11  48,186,746,156  20,628,959,245  18,785,581,502  9,318,748,312 
Cost of sales  (44,247,281,372)  (19,114,612,755)  (17,334,545,823)  (8,904,595,452)
Gross profit  3,939,464,784  1,514,346,490  1,451,035,679  414,152,860 

Selling and distribution expenses  (857,133,467)  (560,575,527)  (322,374,698)  (205,961,150)
Administrative expenses  (218,617,714)  (156,666,040)  (74,542,171)  (50,027,559)
Other operating income/ (expenses) 12  424,919,015  (4,808,034)  294,930,535  23,181,107 

 (650,832,166)  (722,049,601)  (101,986,334)  (232,807,602)

Other income / (loss)  200,363,700  (325,411,626)  100,282,694  (352,881,560)
Profit/ (loss) before interest and taxation  3,488,996,318  466,885,263  1,449,332,039  (171,536,302)

Finance cost  (589,511,569)  (399,166,479)  (254,398,571)  (154,958,168)
Profit/ (loss) before taxation  2,899,484,749  67,718,784  1,194,933,468  (326,494,470)

Taxation
Current  (166,544,181)  -    (64,702,298)  -   
Deferred  (73,831,277)  (25,696,756)  5,087,441  (6,390,514)

 (240,375,458)  (25,696,756)  (59,614,857)  (6,390,514)

Profit/ (loss) after taxation  2,659,109,291  42,022,028  1,135,318,611  (332,884,984)

 Restated  Restated 
Basic and diluted earnings/ (loss) per share 13  3.04  0.07  1.14  (0.56)

The annexed notes from 1 to 18 form an integral part of these condensed interim unconsolidated financial statements.

Chairman Chief Executive Chief Financial Officer

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

Nine months period ended Quarter ended 
March 31, March 31, March 31, March 31,

2021 2020 2021 2020
------------------------------------(Rupees)---------------------------------

Profit / (loss) after taxation  2,659,109,291  42,022,028  1,135,318,611  (332,884,984)

Other comprehensive income  -    -    -   -   

Total comprehensive income / (loss)  2,659,109,291  42,022,028  1,135,318,611  (332,884,984)

The annexed notes from 1 to 18 form an integral part of these condensed interim unconsolidated financial statements.

Chairman Chief Executive Chief Financial Officer

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

    
March 31, March 31,

Note 2021 2020
-------------(Rupees)-------------

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in)/ generated from operating activities 14  (2,353,574,409)  930,063,922 

Taxes paid  (674,516,515)  (909,536,476)
Net cash (used in)/ generated from operating activities  (3,028,090,924)  20,527,446 

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment  (3,896,382,014)  (335,247,292)
Proceeds from disposal of property, plant and equipment  3,414,000  -   
Purchase of intangible assets  (1,125,673)  (1,782,160)
Investment in shares of the Subsidiary  -    (366,541,770)
Short term investment  (5,470,092,439)  -   
Profit received on short term investment  63,775,057  -   
Net cash used in investing activities  (9,300,411,069)  (703,571,222)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short term borrowings - net  6,566,020,004  1,426,707,500 
Proceeds from long term loans  274,860,310  -   
Rentals paid against right-of-use assets  (36,801,644)  -   
Lease liabilities - net  (1,305,679)  -   
Loan received from related party - net  -    (179,866,504)
Dividend paid  (78,605)  (54,806,102)
Finance cost paid  (514,926,885)  (330,507,387)
Proceeds from issuance of right shares  4,500,000,000  -   
Transaction cost incurred on issuance of right shares  (72,601,151)  -   
Net cash generated from financing activities  10,715,166,350  861,527,507 

Net (decrease)/ increase in cash and cash equivalents  (1,613,335,643)  178,483,731 

Cash and cash equivalents at the beginning of the period 14.1  (102,132,974)  (151,539,093)
Cash and cash equivalents at the end of the period  (1,715,468,617)  26,944,638 

The annexed notes from 1 to 18 form an integral part of these condensed interim unconsolidated financial statements.

Chairman Chief Executive Chief Financial Officer

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the Nine Months Period Ended March 31, 2021
		

Share capital
Unappropriated

Total
 profit

--------------------------(Rupees)--------------------------

Balance as at June 30, 2019 (audited)  5,440,500,000  253,967,178  5,694,467,178 

Final Dividend @ 1%(i.e Rs. 0.10 per share) for the year ended June 30, 2019  -    (54,405,000)  (54,405,000)

Total comprehensive income for the nine months period ended March 31, 2020  -    42,022,028  42,022,028 

Balance as at March 31, 2020 (un-audited)  5,440,500,000  241,584,206  5,682,084,206 

Balance as at June 30, 2020 (audited)  5,440,500,000  409,190,974  5,849,690,974 

Transactions with owners recorded directly in equity

Issuance of right shares  4,500,000,000  -    4,500,000,000 

Transaction cost incurred on issuance of right shares  -    (72,601,151)  (72,601,151)

Total comprehensive income for the nine months period ended March 31, 2021  -    2,659,109,291  2,659,109,291 

Balance as at March 31, 2021 (un-audited)  9,940,500,000  2,995,699,114  12,936,199,114 

The annexed notes from 1 to 18 form an integral part of these condensed interim unconsolidated financial statements.

Chairman Chief Executive Chief Financial Officer

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

1	 THE COMPANY AND ITS OPERATIONS 										        
	

1.1	 Unity Foods Limited (“the Company”) was incorporated in Pakistan in 1991 as a Private Limited Company 
under the Companies Ordinance, 1984 (now the Companies Act, 2017) and subsequently converted into a 
Public Limited Company on June 16, 1991.  Shares of the Company are listed  in Pakistan Stock Exchange since 
February 01, 1994.  The principal business activity of the Company has been changed from yarn manufacturing 
to edible oil extraction, refining and related businesses.	  

		
1.2	 Geographical locations and addresses of business units including plants of the Company are as under: 

Address Purpose

Karachi

- Unity Tower,  Plot No. 8-C, Block-6, P.E.C.H.S. Registered Office of the Company
- Plot No. E-32, SITE Area. Oil Refinery
- Plot No. A-48, Eastern Industrial Zone, Port Qasim. Oil Refinery

Kotri, District Hyderabad

- Plot No. N-27/B, SITE Area.	 Edible Oil Extraction Plant and Pellitising Mills

2	 STATEMENT OF COMPLIANCE 
						   
	 These condensed interim unconsolidated financial statements of the Company for the nine months period 

ended March 31, 2021 have been prepared in accordance with the requirements of the International Accounting 
Standard (IAS) -34 “Interim Financial Reporting” and provisions issued under the Companies Act, 2017. In case 
where the requirements differ, the provisions of and the directives issued under the Companies Act, 2017 have 
been followed. 								      

												         
	 These condensed interim unconsolidated financial statements do not include all the information and disclosures 

as required in the annual audited unconsolidated financial statements and should be read in conjunction with 
the Company’s annual audited unconsolidated financial statements for the year ended June 30, 2020. 		
										       

	 These condensed interim unconsolidated financial statements are un-audited and are submitted to the 
shareholders as required by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies 
Act, 2017. 									       
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3	 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT 					   
							    

3.1	 The preparation of these condensed interim unconsolidated financial statements in conformity with approved 
accounting standards require management to make estimates, assumptions and use judgements that affect the 
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions 
and judgments are continually evaluated and are based on historical experience and other factors, including 
reasonable expectations of future events. Revisions to accounting estimates are recognized prospectively 
commencing from the period of revision. In preparing these condensed interim unconsolidated financial 
statements, the significant judgments made by the management in applying the Company’s accounting policies 
and key sources of estimations and uncertainties were the same as those that were applied to the annual 
audited unconsolidated financial statements for the year ended June 30, 2020. 

												         
3.2	 The Company’s financial risk management objectives and policies are consistent with those disclosed in the 

annual audited unconsolidated financial statements for the year ended June 30, 2020. 				  
								     

4	 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 								      
				 

	 The accounting policies and the methods of computation adopted in the preparation of these condensed 
interim unconsolidated financial statements are consistent with those applied in the preparation of the annual 
audited unconsolidated financial statements for the year ended June 30, 2020. 

4.1	 Standards, interpretations and amendments to published approved accounting standards that are effective 
in the current period: 

							    
	 Certain standards, amendments and interpretations to accounting standards are effective for accounting 

periods beginning on July 01, 2020 but are considered not to be relevant or to have any significant effect on the 
Company’s operations (although they may affect the accounting for future transactions and events) and are, 
therefore, not detailed in these condensed interim unconsolidated financial statements.	

4.2	 Standards, amendments and interpretations to existing standards that are not yet effective and have not 
been early adopted by the Company:	  						    

												         
	 There are certain standards, amendments to the accounting standards and interpretations that are mandatory 

for the Company’s accounting periods beginning on or after July 01, 2021 but are considered not to be relevant 
or to have any significant effect on the Company’s operations and are, therefore, not detailed in these condensed 
interim unconsolidated financial statements. 

March 31, June 30,
2021 2020

Note (Un-audited) (Audited)
5 PROPERTY, PLANT AND EQUIPMENT -------------(Rupees)-------------

Operating fixed assets 5.1  3,158,330,827  2,733,661,828 
Capital work-in-progress (CWIP) 5.2  3,961,030,344  597,263,138 

 7,119,361,171  3,330,924,966 
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March 31, June 30,
2021 2020

(Un-audited) (Audited)
5.1 Operating fixed assets -------------(Rupees)-------------

Written down value (WDV) - opening  2,733,661,828  2,302,995,148 

Additions during the period/ year - (at cost)
- Lease hold land  -    500,000 
- Building  324,911,134  90,228,015 
- Plant and machinery  193,343,045  438,421,543 
- Furniture, fixture and office equipment  9,933,774  11,053,377 
- Computer and auxilliary equipment  5,955,496  813,678 
- Motor vehicles  66,582  11,012,106 

 534,210,031  552,028,719 
Disposals during the period/ year - (at cost)
- Furniture, fixture and office equipment  (1,093,950)  -   
- Motor vehicles  (2,402,900)  -   

 (3,496,850)  -   

Depreciation charged during the period/ year  (106,044,182)  (121,362,039)

Written down value (WDV) - closing  3,158,330,827  2,733,661,828 

5.2 Capital work-in-progress (CWIP)

Opening balance  597,263,138  778,526,004 
Additions during the period/ year  3,841,386,921  303,577,817 
Transferred to operating fixed assets during the period/ year  (477,619,715)  (484,840,683)
Closing balance  3,961,030,344  597,263,138 

6 RIGHT-OF-USE ASSETS

Written down value (WDV) - opening  88,807,491  -   
Impact of initial application of IFRS-16  -    112,057,434 
Net additions during the period/ year  34,290,047  -   
Depreciation charged during the period/ year  (48,882,064)  (23,249,943)
Written down value (WDV) - closing  74,215,474  88,807,491 

7	 LONG TERM INVESTMENT 
						   
	 Long term investment represents investment in Sunridge Foods (Private) Limited “the Subsidiary” which is 

incorporated in Pakistan. The Company owns 69% shares (36,654,177 shares of Rs. 10/- each) of the Subsidiary. 
							    
	 During the period, the shareholders of the Company, in the Extra Ordinary General Meeting held on March 22, 

2021, have resolved to acquire the remaining 31% equity (16,467,818 shares of Rs. 10/- each) of the Subsidiary 
at a price of Rs. 28 per share.
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March 31, June 30,
2021 2020

Note (Un-audited) (Audited)
8 SHARE CAPITAL

Authorized share capital 
1,000,000,000 (June 30, 2020: 1,000,000,000) ordinary
 shares of Rs. 10/- each  10,000,000,000  10,000,000,000 

Issued, subscribed and paid-up capital
994,050,000 (June 30, 2020: 544,050,000) ordinary
shares of Rs. 10/- each fully paid in cash. 8.1  9,940,500,000  5,440,500,000

8.1	 During the period, the Company has issued further 450,000,000 (Four Hundred Fifty Million) ordinary shares 
of the Company at Rs. 10/- per share (i.e. at par). The proportion and purpose of the Right Issue has been 
disclosed in note 41 of the annual audited unconsolidated financial statements for the year ended June 30, 
2020.

March 31, June 30,
2021 2020

Note (Un-audited) (Audited)
9 LONG TERM LOANS -------------(Rupees)-------------

Interest based arrangement
Long term financing facilities 9.1,9.2  389,729,892  178,911,655 
Current portion shown under current liabilities  (183,564,175)  (51,023,399)

 206,165,717  127,888,256 

9.1	 The Company has obtained long term financing from Bank of Punjab under a refinance scheme for payment of 
salaries and wages by the State Bank of Pakistan. It carries a flat mark-up at the rate of 1% per annum. However, 
the effective interest rate is calculated as 10.40% per annum and the loan has been recognised at the present 
value. The financing is secured with joint pari passu charge against current and fixed assets of the Company 
amounting to Rs. 262.93 million (inclusive of 25% margin). The other terms and conditions of this loan are 
similar to long term loan from JS Bank as disclosed in the annual audited unconsolidated financial statements 
for the year ended June 30, 2020. 					   

											        
9.2	 The Company has also obtained long term financing from Al baraka Bank (Pakistan) Limited under ITERF “Islamic 

Temporary Economic Refinance Facility” refinance scheme by State Bank of Pakistan, the facility is secured with 
exclusive charge over the imported machineries under the expansion projects with 25% margin and lien over 
debt payment account (DPA) under ITERF. The facility carries a mark-up at the rate of 5% per annum, while the 
effective interest rate is calculated at 9.75% per annum to recognize same at the present value.
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10	 CONTINGENCIES AND COMMITMENTS 										        
	

10.1	 Contingencies										        
											        
	 The Company has filed a petition CP No. 4090 of 2020 in the Honourable High Court of Sindh at Karachi whereby 

challenging the imposition of Infrastructure Cess by the relevant Excise and Taxation Officer, Karachi at the rate 
1.25% of the value of imported goods. On directions of High Court and in consideration of allowing the release 
of the consignments imported from time to time for the purpose of carriage of goods by the road within 
the province of Sindh, Al-Baraka Bank (Pakistan) Limited has unconditionally undertaken to pay an amount 
of Rs. 190 million to the Director, Excise and Taxation (Taxes II), Karachi, Government of Sindh in case if the 
Honourable High Court of Sindh at Karachi decides that the Cess imposed under the Sindh Finance Act 1994 
was lawful and validly imposed. The guarantee facility from Al-Baraka Bank (Pakistan) Limited carries a flat 
markup of 0.1% per quarter and is secured by way of lien over 100% cash or TDR.	 				  
							    

	 The status of other contingencies is the same as disclosed in the annual audited unconsolidated financial 
statements for the year ended June 30, 2020. 			 

											        
10.2	 Commitments										        
											        
	 Commitments under letter of credit for raw materials as at March 31, 2021 amounted to Rs. 4,488.58  million 

(June 30, 2020: Rs. 1,443.40 million). 										        
												         

 Nine months period ended Quarter ended 
March 31, March 31, March 31, March 31,

2021 2020 2021 2020
11 NET SALES ------------------------------------(Rupees)---------------------------------

Local sales  47,876,670,660  19,193,958,449  18,785,581,502  9,318,748,312 
Export sales  310,075,496  1,435,000,796  -    -   

 48,186,746,156  20,628,959,245  18,785,581,502  9,318,748,312 

12	 Other operating income/ (expenses) 										        
	

	 The reversal for the period ended March 31, 2021 is due to the impact of exchange gain on foreign currency 
transactions. 												          
	

 Nine months period ended Quarter ended 
 March 31, March 31, March 31, March 31,

2021 2020 2021 2020
13 EARNINGS / (LOSS) PER SHARE ------------------------------------(Rupees)---------------------------------

Profit / (loss) after taxation  2,659,109,291  42,022,028  1,135,318,611  (332,884,984)

---------------------------(Number of shares)---------------------------
Restated Restated

Weighted average number of ordinary
shares outstanding  874,159,489  599,351,401  994,050,000  599,351,401 

------------------------------------(Rupees)---------------------------------
Restated Restated

Basic and diluted earnings / (loss) per share  3.04  0.07  1.14  (0.56)
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March 31, March 31,
2021 2020

(Un-audited) (Audited)
14 CASH FLOWS FROM OPERATING ACTIVITIES -------------(Rupees)-------------

Profit before taxation  2,899,484,749  67,718,784 
Adjustments for non-cash items:
Depreciation on operating fixed assets  106,044,182  90,359,006 
Depreciation on right-of-use assets  48,882,064  -   
Amortization on intangible assets  1,902,595  1,643,537 
Amortization on deferred government grant  (19,551,176)  -   
Exchange gain - unrealized  (216,873,187)  -   
Expected credit loss  12,522,788  -   
Gain on disposal of property, plant and equipment  (1,512,373)  -   
Profit on short term investment  (171,032,065)  -   
Finance cost  589,511,569  399,166,479 

 3,249,379,146  558,887,806 
Changes in working capital
(Increase)/ decrease in current assets:
Stock-in-trade  (1,845,088,782)  (2,784,560,724)
Stores and spares  26,093,499  (40,426,063)
Trade debts  (7,441,708,592)  (3,134,832,197)
Advances, deposits and prepayments  (75,134,928)  5,999,929 
Other receivables  34,306,383  (1,115,739)
Sales tax receivable  (291,052,971)  53,325,163 

 (9,592,585,391)  (5,901,609,631)
Increase/ (decrease) in current liabilities:
Trade and other payables  3,990,827,232  6,272,785,747 
Sales tax payable  (1,195,396)  -   

 3,989,631,836  6,272,785,747 
Cash (used in) / generated from operating activities  (2,353,574,409)  930,063,922 

14.1 Cash and cash equivalents

Cash and cash equivalents comprise of:
Cash and bank balances  304,727,620  187,420,008 
Short term borrowings from bank - running finance (secured)  (2,020,196,237)  (160,475,370)

 (1,715,468,617)  26,944,638 

15	 TRANSACTIONS AND BALANCES WITH RELATED PARTIES 							     
					  

	 Related parties comprise of the Subsidiary, associated companies, directors of the Company, companies in 
which the Company’s Directors also hold directorship, related group companies, key management personnel 
and staff retirement benefit funds. All transaction with related parties are under agreed terms/ contractual 
arrangements. 								      
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	 Transactions with related parties other than those disclosed elsewhere are as follows: 				  
	
Transactions with related parties  For the nine months period ended

March 31, March 31,
Name of related party Nature of relationship Nature of transaction 2021 2020

 -------------(Rupees)------------- 

Sunridge Foods (Private) Limited Subsidiary Sales  906,660,175  -   
Purchases  149,616,835  -   
Sales proceeds  868,385,979  -   

Unity Feeds (Private) Limited Associated company Sales  73,027,149  257,695,393 
Sales proceeds  96,813,892  331,012,630 

Fehmida Amin - Mother of director Lender Loan received  -    617,960,831 
Loan repaid  -    797,827,335 

Provident fund Staff retirement benefit fund Contribution paid  16,248,641  26,822,808 

Directors and executives Key management personnel Remuneration paid  33,990,000  27,820,000 
										        

Balances with related parties As at
March 31, June 30,

2021 2020
Name of related party Nature of relationship Nature of transaction (Un-audited) (Audited)

 -------------(Rupees)------------- 

Sunridge Foods (Private) Limited Subsidiary Against sale of goods  -    982,360 
Against purchase of
 goods  110,360,279  -   

Unity Feeds (Private) Limited Associated company Against sale of goods  17,413,663  41,200,406 

Provident fund Staff retirement benefit fund Against contribution
 payable  1,626,032  1,711,218 

16	 CORRESPONDING FIGURES 											         
	

	 Certain corresponding figures have been rearranged and reclassified, wherever considered necessary, for the 
purposes of comparison and to reflect the substance of the transactions, the effect of which is immaterial. 	
											        

17	 GENERAL											         
												         
	 Figures have been rounded-off to the nearest rupee unless otherwise stated. 					   

							    
18	 DATE OF AUTHORIZATION FOR ISSUE	  									       

			
	 These condensed interim unconsolidated financial statements were authorized for issue in the Board of 

Directors meeting held on April 27, 2021. 

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi



2021QUARTERLY
REPORT
MARCH 2021QUARTERLY

REPORT
MARCH30



2021QUARTERLY
REPORT
MARCH 2021QUARTERLY

REPORT
MARCH31

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at March 31, 2021

March 31, June 30,
 2021 2020 

Note  (Un-audited)  (Audited) 
ASSETS  -------------(Rupees)------------- 
Non-current assets
Property, plant and equipment 5  7,949,429,566  3,616,148,758 
Right-of-use assets 6  79,680,738  95,183,633 
Intangible assets  291,385,313  292,228,212 
Long term deposits  3,286,099  3,086,098 
Deferred tax asset  -    19,150,507 

 8,323,781,716  4,025,797,208 
Current assets
Stock-in-trade  7,434,485,079  5,362,401,409 
Stores and spares  38,376,784  64,470,283 
Trade debts  15,574,304,430  7,812,790,409 
Advances, deposits and prepayments  426,065,719  95,612,739 
Other receivables  83,432,814  10,761,361 
Sales tax receivable  291,052,971  -   
Taxation - net of provision  2,506,081,248  1,995,744,026 
Short term investment  5,470,092,439  -   
Cash and bank balances  367,240,641  173,183,262 

 32,191,132,125  15,514,963,489 
Total assets  40,514,913,841  19,540,760,697 

EQUITY AND LIABILITIES
Share capital and reserves
Share capital 7  9,940,500,000  5,440,500,000 
Unappropriated profit 3,144,363,394  412,785,010 

13,084,863,394  5,853,285,010 

Non-controlling interest  105,111,023  39,934,537
13,189,974,417 5,893,219,547

Advance against future issue of shares  -    12,163,324 
Non-current liabilities
Long term loans 8  216,763,274  143,267,826 
Lease liabilities  75,758,107  89,156,414 
Staff retirement benefits  7,875,229  7,832,183 
Deferred government grant  14,444,009  7,298,709 
Deferred tax liability  54,680,770  -   

 369,521,389  247,555,132 
Current liabilities
Current portion of long term loans 8  199,965,463  57,247,103 
Current portion of lease liabilities  26,529,018  17,414,776 
Current portion of deferred government grant  21,064,570  12,194,400 
Trade and other payables 13,048,891,518  9,170,391,607 
Accrued mark-up  202,265,541  66,699,516 
Short term borrowings  13,432,979,111  3,981,506,023 
Unclaimed dividend  669,007  747,612 
Sales tax payable  -    1,195,395 
Contract liabilities  23,053,807  4,935,451 
Loan from related party  -    75,490,811 

 26,955,418,035  13,387,822,694 
Contingencies and commitments 9
Total equity and liabilities  40,514,913,841  19,540,760,697 

The annexed notes from 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

 Nine months period ended  Quarter ended 
March 31, March 31, March 31, March 31,

Note  2021  2020  2021  2020 
-----------------------------------------(Rupees)----------------------------------

Net sales 10  49,795,361,891  20,933,357,463  20,026,370,996  9,623,146,530 
Cost of sales  (45,437,730,941)  (19,378,273,412)  (18,341,088,495)  (9,168,256,109)
Gross profit  4,357,630,950  1,555,084,051  1,685,282,501  454,890,421 

Selling and distribution expenses  (995,724,250)  (582,729,626)  (379,910,110)  (228,115,249)
Administrative expenses  (231,916,203)  (158,763,658)  (78,749,065)  (52,125,177)
Other operating income / (expenses) 11 407,946,475  (4,808,034) 283,474,844  23,181,107 

(819,693,978)  (746,301,318)  (175,184,331)  (257,059,319)

Other income / (loss)  215,072,307  (324,101,657)  112,238,561  (351,571,590)
Profit / (loss) before interest and taxation 3,753,009,279  484,681,076 1,622,336,731  (153,740,488)

Finance cost  (638,180,655)  (399,154,690)  (281,823,140)  (154,969,957)
Profit / (loss) before taxation 3,114,828,624  85,526,386 1,340,513,591  (308,710,445)

Taxation
Current  (172,843,816)  -    (70,312,397) -
Deferred  (73,831,277)  (25,696,756)  5,087,441   (6,390,514)   

 (246,675,093)  (25,696,756)  (65,224,956)  (6,390,514)

Profit / (loss) after taxation 2,868,153,531  59,829,630 1,275,288,635  (315,100,959)

Profit attributable to:
Owners of the Holding Company 2,803,349,817  54,309,273 1,231,897,928  (320,621,316)
Non-controlling interest  64,803,714  5,520,357  43,390,707  5,520,357 

2,868,153,531  59,829,630 1,275,288,635  (315,100,959)

 Restated  Restated 
Basic and diluted earnings / (loss) per share 12  3.21  0.09 1.24  (0.53)

The annexed notes from 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

    
 Nine months period ended  Quarter ended 
March 31, March 31, March 31, March 31,

 2021  2020  2021  2020 
-----------------------------------------(Rupees)----------------------------------

Profit / (loss) after taxation  2,868,153,531  59,829,630  1,275,288,635  (315,100,959)

Other comprehensive income  -    -    -    -   

Remeasurement gain on staff retirement benefits  1,202,490  -    776,051  -   

Total comprehensive income / (loss) for the period  2,869,356,021  59,829,630  1,276,064,686  (315,100,959)

Total Comprehensive income / (loss)  for the period
attributable to:
Owners of the Holding Company  2,804,179,535  54,309,273  1,232,433,403  (320,621,316)
Non-controlling interest  65,176,486  5,520,357  43,631,283  5,520,357 

 2,869,356,021  59,829,630  1,276,064,686  (315,100,959)

The annexed notes from 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

March 31, March 31,
 2021  2020 

CASH FLOWS FROM OPERATING ACTIVITIES Note  -------------(Rupees)-------------

Cash (used in) / generated operating activities 13  (2,763,912,867)  884,065,206 

Taxes paid  (683,181,038)  (909,868,387)
Staff gratuity paid  (2,485,517)  (179,200)
Net cash used in operating activities  (3,449,579,422)  (25,982,381)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment  (4,457,891,255)  (336,264,876)
Proceed from disposal of property, plant and equipment  6,413,868  -   
Investment in shares of the Subsidary  -    (366,470,539)
Purchase of intangible assets  (1,059,696)  (1,782,160)
Short term investment  (5,470,092,439)  -   
Profit received on short term investment  63,775,057  -   
Long term deposits paid  (200,000)  -   
Net cash used in investing activities  (9,859,054,465)  (704,517,575)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short term borrowings - net  6,566,020,004  1,474,632,500 
Proceeds from long term loan  281,129,840  -   
Rentals paid against right-of-use assets  (36,801,644)  -   
Lease liabilities - net  (1,772,468)  -   
Loan (repaid to) / received from related party - net  (75,490,811)  (179,866,504)
Dividend paid  (78,605)  (54,806,102)
Finance cost paid  (531,003,659)  (330,566,833)
Cash payment against diminishing musharaka arrangment  -    (126,102)
Advance against future issue of shares  (12,163,324)  10,221,790 
Proceeds from issuance of right shares  4,500,000,000  -   
Transaction cost incurred on issuance of right shares  (72,601,151)  -   
Net cash generated from financing activities  10,617,238,182  919,488,749 

Net (decrease)/ increase in cash and cash equivalents  (2,691,395,705)  188,988,793 

Cash and cash equivalents at the beginning of the period  (181,559,891)  (139,345,076)
Cash and cash equivalents at the end of the period 13.1  (2,872,955,596)  49,643,717 

The annexed notes from 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the Nine Months Period Ended March 31, 2021
		

Attributable to equity holders of the Holding Company

Share capital
Unappropriated

Total reserves
Non-controlling

Total equity
 profit  interest

-----------------------------------------(Rupees)----------------------------------------

Balance as at June 30, 2019 (audited)  5,440,500,000  253,967,178  5,694,467,178  -    5,694,467,178 

Final dividend @ 1% (i.e. Rs. 0.10 per share) for  -   
the year ended June 30, 2019  -    (54,405,000)  (54,405,000)  -    (54,405,000)
Non-controlling interest at acquisition  -    -    -    38,319,823  38,319,823 

Total comprehensive income for the nine months  54,309,273  54,309,273  5,520,357  59,829,630 
period ended March 31, 2020

Balance as at March 31, 2020 (un-audited)  5,440,500,000  253,871,451  5,694,371,451  43,840,180  5,738,211,631 

Balance as at June 30, 2020 (audited)  5,440,500,000  412,785,010  5,853,285,010  39,934,537  5,893,219,547 

Transactions with owners recorded directly in
 equity:
Issuance of right shares  4,500,000,000  -    4,500,000,000  -    4,500,000,000 
Transaction cost incurred on issuance of right shares  -    (72,601,151)  (72,601,151)  -    (72,601,151)

Total comprehensive income for the nine months  -    2,804,179,535  2,804,179,535  65,176,486  2,869,356,021 
period ended March 31, 2021

Balance as at March 31, 2021 (un-audited)  9,940,500,000  3,144,363,394  13,084,863,394  105,111,023  13,189,974,417 

The annexed notes from 1 to 17 form an integral part of these condensed interim consolidated financial statements.

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (UN-AUDITED)
For the Nine Months Period Ended March 31, 2021

1	 THE GROUP AND ITS OPERATIONS 
				 
	 The Group consists of Unity Foods Limited (“the Holding Company”) and its subsidiary company namely 

Sunridge Foods (Private) Limited (“the Subsidiary Company”). Brief profiles of the Holding Company and the 
Subsidiary are as follows: 				  

										       
1.1	 Unity Foods Limited									       
										       
	 Unity Foods Limited was incorporated in Pakistan in 1991 as a private limited company under the Companies 

Ordinance, 1984 (now the Companies Act, 2017) and subsequently converted into a Public Limited Company 
on June 16, 1991.  Shares of the Holding Company are listed  in Pakistan Stock Exchange since February 01, 
1994.  The principal business activity of the Holding Company has been changed from yarn manufacturing to 
edible oil extraction, refining and related businesses. 	

										       
1.2	  Sunridge Foods (Private) Limited 									       
										       
	 Sunridge Foods (Private) Limited was incorporated in Pakistan as a private limited company on March 16, 2015 

under the Companies Ordinance, 1984 (now the Companies Act, 2017). The principal activity of the Subsidiary 
Company is processing of food items. 			 

										       
1.3	 Geographical locations and addresses of business units including plants of the Group are as under: 		

							    
Address Purpose In Use of

Karachi

-Unity Tower,  Plot No. 8-C, Block-6, P.E.C.H.S. Registered Office of the Holding Company Unity Foods Limited

-Plot No. E-32, SITE Area. Oil Refinery Unity Foods Limited

-Plot No. A-48, (Chemical Area) Eastern

 Industrial Zone, Port Qasim Authority. Oil Refinery Unity Foods Limited

-4th floor, 73-C, Jami Commercial Street

 No. 8, DHA Phase VII. Registered Office of the Subsidiary Company Sunridge Foods (Private)Limited

-C6, North West Zone, Port Qasim Authority Pesa Flour Plant Sunridge Foods (Private) Limited

-Plot No H/14 , Phase  II , Gulshan-e-

Maymar , Site Area , Super Highway. Flour Mill Plant Sunridge Foods (Private) Limited

Kotri, District Hyderabad

-Plot No. N-27/ B, SITE Area. Edible Oil Extraction Plant and Pelletizing Mills Unity Foods Limited

											         
1.4	 Significant events 									       
										       
	 During the period, the shareholders of the Company, in the Extra Ordinary General Meeting held on March 22, 

2021, have resolved to acquire the remaining 31% equity (16,467,818 shares of Rs. 10/- each) of the Subsidiary 
at a price of Rs. 28 per share. 				  
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2	 STATEMENT OF COMPLIANCE									       
										       
2.1	 These condensed interim consolidated financial statements of the Group for the nine months period ended 

March 31, 2021 have been prepared in accordance with the requirements of the International Accounting 
Standard (IAS) - 34 “Interim Financial Reporting” and provisions issued under Companies Act, 2017. In case 
where requirements differ, the provisions of and the directives issued under the Companies Act, 2017 have 
been followed. These condensed interim consolidated financial statements do not include all the information 
and disclosures as required in the annual audited consolidated financial statements and should be read in 
conjunction with the Group’s annual audited consolidated financial statements for the year ended June 30, 
2020.									       

										       
	 These condensed interim consolidated financial statements are un-audited and are submitted to the 

shareholders as required by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies 
Act, 2017.									       

										       
3	 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT 					   

					  
3.1	 The preparation of these condensed interim consolidated financial statements in conformity with approved 

accounting standards require management to make estimates, assumptions and use judgements that affect 
the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, 
assumptions and judgments are continually evaluated and are based on historical experience and other 
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognized 
prospectively commencing from the period of revision. In preparing these condensed interim consolidated 
financial statements, the significant judgments made by the management in applying the Group’s accounting 
policies and key sources of estimations and uncertainties were the same as those that were applied to the 
annual audited consolidated financial statements for the year ended June 30, 2020. 				  
						   

3.2	 The Group’s financial risk management objectives and policies are consistent with those disclosed in the annual 
audited consolidated financial statements for the year ended June 30, 2020. 					   
					  

4	 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES	  							     
			

	 The accounting policies and methods of computation adopted in the preparation of these condensed interim 
consolidated financial statements are consistent with those applied in the preparation of the annual audited 
consolidated financial statements for the year ended June 30, 2020. 						    
				 

4.1	 Standards, interpretations and amendments to published approved accounting standards that are effective 
in the current period: 					   

										       
	 Certain standards, amendments and interpretations to accounting standards are effective for accounting 

periods beginning on July 01, 2020 but are considered not to be relevant or to have any significant effect on 
the Group’s operations (although they may affect the accounting for future transactions and events) and are, 
therefore, not detailed in these condensed interim consolidated financial statements. 				  
						   

4.2	 Standards, amendments and interpretations to existing standards that are not yet effective and have not 
been early adopted by the Group: 				  

										       
	 There are certain standards, amendments to the accounting standards and interpretations that are mandatory 

for the Group’s accounting periods beginning on or after July 01, 2021 but are considered not to be relevant 
or to have any significant effect on the Group’s operations and are, therefore, not detailed in these condensed 
interim consolidated financial statements. 
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March 31, June 30,
 2021 2020 

Note  (Un-audited)  (Audited) 
5 PROPERTY, PLANT AND EQUIPMENT -------------(Rupees)-------------

Operating fixed assets 5.1  3,679,440,420  3,005,956,547 
Capital work-in-progress (CWIP) 5.2  4,269,989,146  610,192,211 

 7,949,429,566  3,616,148,758 

5.1 Operating fixed assets

Written down value (WDV) - opening  3,005,956,547  2,302,995,148 

Additions during the period / year - (at cost)
-Lease hold land  84,000,000  13,989,553 
-Building  355,994,134  161,899,752 
-Plant and machinery  340,266,998  619,662,707 
-Furniture, fixture and office equipment  10,053,274  20,265,868 
-Computer and auxiliary equipment  8,707,450  813,678 
-Motor Vehicles  667,687  14,351,018 

 799,689,543  830,982,576 
Disposals during the period / year - (at cost)
-Furniture, fixture and office equipment  (1,093,950)  -   
-Motor Vehicles  (4,860,230)  (2,510,100)

 (5,954,180)  (2,510,100)

Depreciation charged during the period / year - net  (120,251,490)  (125,511,077)
Written down value (WDV) - closing  3,679,440,420  3,005,956,547 

5.2 Capital work-in-progress (CWIP)

Opening balance  610,192,211  778,526,004 
Additions during the period / year  4,417,014,871  317,635,514 
Transferred to operating fixed assets during the period / year  (757,217,936)  (485,969,307)
Closing balance  4,269,989,146  610,192,211 

6 RIGHT-OF-USE ASSETS

Written down value (WDV) - opening  95,183,633  -   
Impact of initial application of IFRS-16  -    119,648,079 
Additions during the period / year  34,290,047  -   
Depreciation charged during the period / year  (49,792,942)  (24,464,446)
Written down value (WDV) - closing  79,680,738  95,183,633 
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March 31, June 30,
 2021 2020 

 (Un-audited)  (Audited) 
7 SHARE CAPITAL -------------(Rupees)-------------

Authorized share capital
1,000,000,000 (June 30, 2020: 1,000,000,000) ordinary
 shares of Rs. 10/- each  10,000,000,000  10,000,000,000 

Issued, subscribed and paid-up capital
994,050,000 (June 30, 2020: 544,050,000) ordinary shares
 of Rs. 10/- each fully paid in cash.  9,940,500,000  5,440,500,000 

7.1	 During the period, the Holding Company has issued further 450,000,000 (Four Hundred and Fifty Million) 
ordinary shares of at Rs. 10/- per share (i.e. at par). The proportion and the purpose of the Right Issue have 
been disclosed in note 42 of the annual audited consolidated financial statements for the year ended June 30, 
2020. 

March 31, June 30,
 2021 2020 

Note  (Un-audited)  (Audited) 
8 LONG TERM LOANS -------------(Rupees)-------------

Interest based arrangement
Long term financing facilities 8.1,8.2  416,728,737  198,431,917 

Shariah compliant
Diminishing musharika  -    2,083,012 

 416,728,737  200,514,929 
Current portion shown under current liabilities  (199,965,463)  (57,247,103)

 216,763,274  143,267,826 

8.1	 The Holding Company has obtained long term financing from Bank of Punjab under a refinance scheme for 
payment of salaries and wages by the State Bank of Pakistan. It carries a flat mark-up at the rate of 1% per 
annum. However, the effective interest rate is calculated as 10.40% per annum and the loan has been recognized 
at the present value. The financing is secured with joint pari passu charge against current and fixed assets of 
the Company amounting to Rs. 262.93 million (inclusive of 25% margin). The other terms and conditions of 
this loan are similar to long term loan from JS Bank as disclosed in the annual audited consolidated financial 
statements for the year ended June 30, 2020 									       
		

8.2	 The Holding Company has also obtained long term financing from Al baraka Bank (Pakistan) Limited under 
ITERF “Islamic Temporary Economic Refinance Facility” refinance scheme by State Bank of Pakistan, the facility 
is secured with exclusive charge over the imported machineries under the expansion projects with 25% margin 
and lien over debt payment account (DPA) under ITERF. The facility carries a mark-up at the rate of 5% per 
annum, while the effective interest rate is calculated at 9.75% per annum to recognize same at the present 
value.
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9	 CONTINGENCIES AND COMMITMENTS 										        
	

9.1	 Contingencies	 									       
											        
	 The Holding Company has filed a petition CP No. 4090 of 2020 in the Honorable High Court of Sindh at Karachi 

whereby challenging the imposition of Infrastructure Cess by the relevant Excise and Taxation Officer, Karachi at 
the rate 1.25% of the value of imported goods. On directions of High Court and in consideration of allowing the 
release of the consignments imported from time to time for the purpose of carriage of goods by road within the 
province of Sindh, Al-Baraka Bank (Pakistan) Limited has unconditionally undertaken to pay an amount of Rs. 
190 million to the Director, Excise and Taxation (Taxes II), Karachi, Government of Sindh in case if the Honorable 
High Court of Sindh at Karachi decides that the Cess imposed under the Sindh Finance Act 1994 was lawful and 
validly imposed. The guarantee facility from Al-Baraka Bank (Pakistan) Limited carries a flat mark-up of 0.1% 
per quarter and is secured by way of lien over 100% cash or TDR.	 						    
					  

	 The status of other contingencies is same as disclosed in the annual audited consolidated financial statements 
for the year ended June 30, 2020. 					   

											        
9.2	 Commitments										        
											        
	 Commitments under letter of credit for raw materials as at March 31, 2021 amounted to Rs. 4,488.58  million 

(June 30, 2020: Rs. 1,443.40 million). 										        
				 

 Nine months period ended  Quarter ended 
March 31, March 31, March 31, March 31,

 2021  2020  2021  2020 
10 NET SALES -----------------------------------------(Rupees)----------------------------------

Local sales  49,485,286,395  19,498,356,667  20,026,370,996 9,623,146,530
Export sales  310,075,496  1,435,000,796  -   -

 49,795,361,891  20,933,357,463  20,026,370,996 9,623,146,530

11	 OTHER OPERATING INCOME/ (EXPENSES)	
		
	 The reversal is due to the impact of exchange gain on foreign currency transactions. 
													          

 Nine months period ended  Quarter ended 
 March 31, March 31, March 31, March 31,

 2021  2020  2021  2020 
12 EARNINGS / (LOSS) PER SHARE -----------------------------------------(Rupees)----------------------------------

Profit / (loss) after taxation  2,803,349,817  54,309,273  1,231,897,928  (320,621,316)

 ------------------------------(Number of shares)--------------------------------
Weighted average number of ordinary  Restated  Restated 
 shares outstanding  874,159,489  599,351,401  994,050,000  599,351,401 

 -------------------------------------(Rupees)-------------------------------------
 Restated  Restated 

Basic and diluted earnings / (loss) per share  3.21  0.09  1.24  (0.53)
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March 31, March 31,
 2021 2020 

 (Un-audited)  (Audited) 
13 CASH FLOWS FROM OPERATING ACTIVITIES -------------(Rupees)-------------

Profit before taxation  3,114,828,624  85,526,386 
Adjustments for non-cash items:
Depreciation on operating fixed assets  121,357,421  92,733,921 
Depreciation on right-of-use assets  49,792,942  -   
Amortization on intangible assets  1,902,595  1,643,537 
Amortization on deferred government grant  (20,511,533)  -   
Exchange loss - unrealized  (216,873,187)  -   
Expected credit loss  14,043,310  -   
Provision for staff gratuity  3,731,053  -   
Gain on disposal of operating fixed assets  (3,160,842)  -   
Profit on short term investment  (171,032,065)  -   
Finance cost  638,180,655  399,154,690 

 3,532,258,973  579,058,534 
Changes in working capital
(Increase) / decrease in current assets:
Stock-in-trade  (2,072,083,670)  (2,866,348,713)
Stores and spares  26,093,499  (40,426,063)
Trade debts  (7,884,935,250)  (3,166,837,279)
Advances, deposits and prepayments  (330,452,980)  6,018,595 
Other receivables  34,585,555  (1,115,739)
Sales tax receivable - net  (292,248,367)  53,325,163 

 (10,519,041,213)  (6,015,384,036)
Increase / (decrease) in current liabilities:
Trade and other payables  4,204,751,017  6,320,390,708 
Contract liabilities  18,118,356  -   

 4,222,869,373  6,320,390,708 
Cash (used in) / generated from operating activities  (2,763,912,867)  884,065,206 

13.1 Cash and cash equivalents

Cash and cash equivalents comprise of:
Cash and bank balances  367,240,641  210,119,087 
Short term borrowings from conventional banks - running
finance (secured)  (2,020,196,237)  (160,475,370)
Short term borrowings from Islamic banks  (1,220,000,000)  -   

 (2,872,955,596)  49,643,717 

14	 TRANSACTIONS AND BALANCES WITH RELATED PARTIES 							     
					  

	 Related parties comprise of the Subsidiary, associated companies, Directors of the Holding Company, companies 
in which the Company’s directors also hold directorship, related group companies, key management personnel 
and staff retirement benefit funds. All transactions with related parties are under agreed terms/ contractual 
arrangements. 
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	 Transactions with related parties other than those disclosed elsewhere are as follows:	
			

Transactions with related parties  For the nine months period ended
March 31, March 31,

 2021  2020 
 (Un-audited)  (Audited) 

Name of related party Nature of relationship Nature of transaction  -------------(Rupees)------------- 

Unity Feeds (Private) Limited Associated company Sales  73,027,149  257,695,393 
Sale proceeds  96,813,892  331,012,630 
Advance made for
purchases  250,000,000  -   
Advance repaid  250,000,000  -   

Unity Enterprises (Private) Limited Associated company Loan repaid  75,490,811  -   

Unity Packages (Private) Limited Associated company Commission paid  1,310,596  -   

Fehmida Amin -Mother of director Lender Loan received  -    617,960,831 
Loan repaid  -    797,827,335 

Provident fund Staff retirement benefit fund Contribution paid  16,248,641  26,822,808 

Directors and executives Key management personnel Remuneration paid  33,990,000  27,820,000 
			

Balances with related parties As at
March 31, June 30,

 2021  2020 
 (Un-audited)  (Audited) 

Name of related party Nature of relationship Nature of transaction  -------------(Rupees)------------- 

Unity Feeds (Private) Limited Associated company Against sale of goods  17,413,663  41,200,406 

Unity Enterprises (Private) Limited Associated company Against loan  -    75,490,811 

Unity Packages (Private) Limited Associated company Against commission
payable  -    1,310,596 

Provident fund Staff retirement benefit fund Against contribution
payable  1,626,032  1,711,218 

15	 CORRESPONDING FIGURES 											         
	

	 Certain corresponding figures have been rearranged and reclassified, wherever considered necessary, for the 
purposes of comparison and to reflect the substance of the transactions, the effect of which is immaterial. 	
											        

16	 GENERAL											         
												         
	 Figures have been rounded off to the nearest rupee unless otherwise stated. 					   

							    
17	 DATE OF AUTHORIZATION FOR ISSUE	  									       

			
	 These condensed interim consolidated financial statements were authorized for issue in the Board of Directors 

meeting held on April 27, 2021. 

Chairman Chief Executive          Chief Financial Officer	

       Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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