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Maohsin Tayebaly & Co.

1st Floor, Dime Centre,BC-4, Block-9
Kehkashan, Clifton, Karachi -75500
Phone # +92-21-111-682-529

F.D. Share Registrar (SMC-Pvt) Ltd
17th Floor, Saima Trade Tower A,
I.I Chundrigar Road, Karachi
Phone # +92-21-32271905-6

Unity Tower, 8-C, P.E.C.H.5,,
Block-6, Karachi 75400.

+92 21 34373605-607, 34388666, 34387666

+92 21 34373608

info@unityfoods.pk

www.unityfoods.pk

Import of Oil Seeds, Solvent Extraction, Refining and Marketing
of Edible 0il and processing of ancillary and by-products.

Public Listed Company (PLC)
K-0023133

0698412-6

Syed Muhammad Tarig Nabeel Jafri
+92-21-34373605-607
info@untiyfoods.pk

Solvent Extraction Plant and Pellitising Mills
N-27 /B

S.LT.E. Area, Kotri,

District Hyderabad.

Oil Refinery
Plot # E-32
S..T.E. Area, Karachi.

Crude Palm Oil Refinery

A-48, (Chemical Area), Eastern Industrial Zone,
Port Qasim Authority,

Karachi.

Quarterly Report
MARCH 2020




£ee

_Iggl
ey

UNITY FOODS LIMITED
e [ R T ([

A Perfect Blend of
Health & Taste

www.unityfoods.pk




|/

\]

e

i

UNITY FOODS LIMITED

Directors’ Review Report

On behalf of the Board of Directors we are pleased to present the Directors' Review
Report for the nine months period ended March 31, 2020.

This Quarter was marred by COVID-19-related issues and like almost every sphere of
economy has also adversely affected the edible oil business. International Crude
Palm Qil prices that were trading north of USD 800 per ton in December 2019
collapsed to below USD 650 per ton in February of 2020.

In preparation for increase in demand for edible oil during the month of Ramadan,
the industry, as a whole, had been building inventory in December 2019 and January
2020. Another reason for inventory building up was the fact that Year 2020 is
expected to be the year of El Nino (a weather pattern) which results in longer-than-
normal drier spellsin Indonesia and Malaysia. Historically, this has adversely affected
Palm Oil crop and, therefore, it was expected that the prices of Crude Palm Qil will
continue torise during the year.

With international pricing unexpectedly sliding significantly post COVID-19 global
spread, the industry was left with large inventory at higher prices which has resulted
in shrinking of margins. This was further exacerbated by slide in value of rupee verses
US Dollar due to country losing export orders. For this reason, your Company had to
book unrealized exchange loss that is evident from our Quarter results.

Your Company has now successfully waded through this difficult time. Going forward,
we expect our profitability to be normalized.

Alhamdulillah, your Company, even in these difficult times, have continued to
increase its topline sales that clocked in at over PKR 9 billion during the Quarter which
is an increase of a healthy 38% compared to topline sales for the preceding Quarter.
Qur participation in PSL5 has increased recognition of our flagship brand "Dastak".
This increased awareness has helped sales across product and brand line for the
Company.

We expect the sales to continue to grow as we continue to penetrate the retail
market.

Commitments and Contingencies

There has been no major changes in commitments affecting financial position of the
Company's affairs after the balance sheet date,

Corporate Social Responsibility

The management of your Company is fully cognizant of its social responsibilities and
we are pleased to report that during the Quarter, the Company has distributed food
package among 8,000 needy families in Balochistan who were facing hardship due to
lockdown imposed following spread of COVID-19.

Quarterly Report
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Financial Results

Summary of financial operations of the Company for nine
March 31, 2020 is provided below

Condensed Interim Unconsclidated Statement of Profit or Loss (Un-audited)

Yyl

inegl
1&5.%;
UNITY FOODS LIMITED

months period ended

Nine months period ended Quarter ended
March 31, March 31,
|" 2020 2019 2020 209
Rupees-—-------—=-----—-=-

Sales - net 20,628,959,245 %,.387.563,471 9,318,748,312 2673947110

Cost of sales (19,114,612,755) (8,512,318,687) (8,904,595,452) (2,289 497,025)

Gross profit 1,514, 346,490 875,244,784 414,152,860 384,450,085

Selling. marketing and distribution expenses [560,575.527) [226,406,215) (205,961,150) [11%,400,350)

Administrative expenses (156, 666,040) (15%,323.819) (50,027,559) (74, 757,307)

Other operating expenses (4,808,034) (150,211,874) 23,181,107 | 73,875,729)

(722,049,601) (535,941, 908) (232,807,602)  (268,033,396)

Operating profit 792,296,889 339,302 876 181,345,258 116,416,689

Other income, (loss) (325,411.626) 7,131,822 (352,881,560) 1,324,739

Finance cost 1399,166,479) (144,831,015) (154,958, 168) [ 56,225,356)

Profit/ (loss) before taxation 67,718,784 201,603,683 (326,494,470) 61,516,072
Taxation

- deferred (25,696, 756) [14,855,561) (6,390,514) (21, 280,450)

Prafit/ (loss) for the period 42,022,028 186,748,122 (332,884,984) 40,235,622

Restated Restated
Earning/ (loss) per share - basic and diluted 0.08 1.02 (0.61) 0.22

Quarterly Report
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Condensed Interim Consolidated Statement of Profit or Loss (Un-audited)

Sales - net
Cost of sales

Gross profit

Selling, marketing and distribution expenses
Administrative expenses

Other operating expenses

Operating profit

Other income/ {loss)
Finance cost
Profit before taxation

Taxation

- deferred
Profit for the period
Profit attributable to:

- Owners of the parent company
- Non-controlling interests

Earning/ (loss) per share - basic and diluted

Acknowledgment

Mine months period ended
March 31,
il 2020 ([ 019 |
----------- Rupggg-=-=-=—=
20,933,357,463 9,387 563,471
{19,378,273,412) (8,512,318, 687)
1,555,084,051 875,244 784
(582,729,626) (226,406, 215)
(158,763,658) (159,323,819
(4,808,034) (150,211,874)
(746,301,318) (535,941, 708)
808,782 733 339 300 B74
(324,101,657) 7,131,822
(399, 154,690) (144,831,015)
85,526,386 201,603,683
(25,696,756) (14,855, 561)
59,829,630 184,748,122
54,309,273 -
5,520,357 -
59,829,630
Restated
0.11 1.02

We would like to thank the emplovees of Companv for their dedication and hard work. especiallv in
the aftermath of COVID-19 as without their efforts it would not have been possible to sustain the

Company's operations. We expect that the hard work will continue in the future as well.

We would also like to thank the Pakistan Stock Exchanae. the SECP and the CDC for their continued
support and cooperation towards the Company. We hope that this support would continue in the

future as well,

For and on behalf of the Board

W

Muhammad Farrukh
Chief Executive
Karachi:

April 28, 2020

e

Abdul Maieed Ghaziani
Chairman
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LUMITY FOODS LIMITED
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2,673,947,110 9,318,748,312 9 387,563 471 20,428,959,245
[2,28% 497 .025) (8,904,595,452) (8,512,318, 687) (19,114,612, 755)

384,450,085 414,152,850 875,244 784 1,514,346,4%0
(11%,400,360) (205,961, 150) (226.406,215) (560,575,527)

(74,757,307) (50,027,559) (159.323,81%) (156, 666,040)
(73,875,729) 23,181,107 (150,211,874} (4,808,034)
[268,033,398) (232,807,602) (535,941,908) (722,049,601)
116,416,589 181,345,258 339,302,876 792,296,889
1,324,739 (352,881,540) 7,131,822 (325,411,626)
[ 546, 225,356) (154,958, 168) (144,831,015) 399, 166,479)
61,516,072 (326,494,470) 201,403,683 67,718,784
(21,280,450) (6,390,514) [14.855,561) (25,496, 7568)
40,235,622 (332,884,984) 184,748,122 42 022,028
Restated Restated
0.22 (0.61) 1.02 0.08
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Unity Foods Limited

Condensed Interim Unconsolidated Statement of Financial Position

As at March 31, 2020

MNote
ASSETS
NOMN-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long term investment
Deferred taxation - net
Total non-current assets

0 = N

CURRENT ASSETS

Stock in trade 9
Stores, spares and loose tools

Trade debts - net 10
Advances, deposits and prepayments 11
Other receivables

Sales tax receivable

Taxation - net

Cash and bank balances 12
Total current assets

Total assets

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital
1,000,000,000 (June 30, 2019; 1,000,000,000) ordinary shares
of Rs. 10/- each

Issued, subscribed and paid-up capital 13
Unappropriated profit
Total equity

MNon-current liabilities
Deferred taxation - net g

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Short term borrowings 14
Unclaimed dividend

Loan from related party

Total current liabilities

Total equity and liabilities

CONTINGENCIES AND COMMITMENTS 15

The annexed notes form an integral part of these condensed interim unconsolidated financial statements.

P

Chief Executive
Muhammad Farrukh

Chairman
Abdul Majeed Ghaziani

UNITY FOODS LIMITED

— fesod for [flel —

(Unaudited) (Audited)
March 31, June 30,
2020 2019
-------- Rupees—--—--—
3,326,409,440 3,081,521,153
8,793,062 8,654,439
366,541,770 -

- 4,072,001
3,701,744,272 3,094,247,593
5,985,790,644 3,201,229.920

71,339,599 30,913,536
6,198,406,383 3,063,574,186
24,920,071 30,920,000
2,165,739 1,050,000
239,160,223 293 485,386
1,620,698,202 711,161,726
187,420,008 40,043,834
14,329,900,869 7,371,378,588
18,031,645,141 10,465,626,181
10,000,000,000 10,000,000,000
5,440,500,000 5,440,500,000
241,584,206 253,967,178
5,682,084,206 5,604, 467,178
21,624,755
8,256,452,703 1,983 666,956
107,725,047 39,065,955
3,962,971,221 2,567,371,277
787,200 1,188,311
- 179,866,504
12,327,936,180 4,771,159,003
18,031,645,141 10,465,626,181

Chief

Cr el

' e

I|
Fin;ﬁl:lal Officer
lalees Edhi

Quarterly Report
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UNITY FOODS LIMITED

Sales - net
Cost of sales
Gross profit

Selling, marketing and distribution expenses
Administrative expenses

Other operating expenses

Operating profit

Other income/ [loss)
Finance cost

Profit/ (loss) before taxation
Taxation

- deferred
Profit/ (loss) for the period

Earning/ {loss) per share - basic and diluted

16
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Unity Foods Limited

Condensed Interim Unconsolidated Statement of Profit or Loss [Un-audited)
For the Nine Months Period And Quarter Ended March 31, 2020

The annexed nates farm an integral part of these condensed interim unconsolidated financial staterments.

Chairman
Abdul Majeed Ghaziani

Quarterly Report
MARCH 2020

Nine months period ended Quarter ended
March 31, March 31,
2020 || 2019 || 2020 || 2015
Rupees
20,628,959,245 9,387.,563.471 9,318,748,312 2,673,947,110
(19,114,612,755) (8,512,318,687) (8,204,595,452) {2,289,497,025)
1,514,346,490 875,244,784 414,152,860 384,450,085
(560,575,527) (226,406,215} (205,961,150} {119,400,360)
(156,666,040) (158,323,819 (50,027,555) {74,757,307)
(4,808,034) (150,211,874) 23,181,107 {73,875,729)
(722,049,601) {535,941,908) {232,807,602) [268,033,396)
792,296,880 339,302,876 181,345,258 116,416,689
(325,411,626) 7,131,822 (352,881,560) 1,324,739
(399,166,479) 144,831,015} [154,958,168) | 56,425,356)
67,718,784 201,603,683 [326,494,470) 61,516,072
{25,696,756) {14,855,561) |6,390,514) (21,280,450
42,022,028 186,748,122 (332,884,984) 40,235,622
Restated Restated
0.08 1.02 (0.61) 0.22
7
b
| |

=

Chief Executive
Muhammad Farrukh

ol
b

Chief Finaniclal Officer
lalees Edhi

14




Unity Foods Limited ..
Condensed Interim Unconsolidated Statement of Comprehensive Income (Un-audited) I!
For the Nine Months Period And Quarter Ended March 31, 2020 ‘m_.!'!y"

UNITY FOODS LIMITED

— fesod fo [flel —

Mine months period ended Quarter ended
March 31, March 31,
| 2020 || 2019 || 2020 || 2013 ]
Rupees
Profit/ (loss) for the period 42,022,028 156,748,122 (332,884,984) 40,235,622
Other comprehensive income for the period - - - -
Total comprehensive income/ (loss) for the period 42,022,028 186,748,122 {332,884,984) 40,235,622

The annexed notes form an integral part of these condensed interim unconsolidated financial statements.

A w (=

Chairman Chief Executive Chief Fin;ﬁclal Officer
Abdul Majeed Ghaziani Muhammad Farrukh laless Edhi

Quarterly Report
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Unity Foods Limited
Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited)
For the Nine Months Period Ended March 31, 2020

i

UNITY FOODS LIMITED

Nine months period ended
March 31,
2020 | | 2019
Note 0 sssscseseee RUp@@g=-=-mcmemsman
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 67,718,784 201,603,683
Adjustments for:
Depreciation 90,359,006 42,862,220
Amartization 1,643,537 344, 167
Finance cost 399,166,479 144,831,015
558,887 806 390,141,085
Changes in working capital
Decreasef (Increase) in current assets:
Steck in trade |2,784,560,724) (1,159,203,689)
Stores, spares and loosa toals (40,426,063) (20,883,593)
Trade debts - net (3,134,832,197) {1,613,017.269)
Advances, deposits and prepayments 5,999,929 (18,826 078)
Other receivables (1,115,739) [77,211,128)
Sales tax receivable 53,325,163 (44 ,871,007)
{5,%01,609,631) (2,934,012, 764)
Increase in current liabilities:
Trade and other payables 6,272,785,747 259,519 876
Cash generated from/ [used in) operations 930,063,922 (2,284,351,803)
Taxes pald (909,536,476) {365,894 053)
Met cash generted from/ (used in) operating activities 20,527,446 (2,650,245, 856)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (335,247,292 {360,849 486)
Purchase of intangible assets (1,782,160) (3,444 847)
Investment in shares of the Subsidiary {366,541,770) -
Proceeds from long term deposits - 25,000
Met cash used in investing activities (703,571,222 {364,269,333)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short term borrowing - net 1,426,707,500 1,113,733, 5931
Dividend paid (54,806,102} (82,223,584)
Finance cost paid [330,507,387) {128,933,470)
Loan {returned)/ received fram related party {179,866,504) 2,040,130, 764
MNet cash generated from financing activities 861,527,507 2,942,707, 641
Met increase/ (decrease) in cash and cash equivalents 178,483,731 (71,807 548)
Cash and cash eqgulvalents at beginning of the period (151,539,093) [90,041,558)
Cash and cash eguivalents at end of the period 26,944,638 {161,849,106)
CASH AND CASH EQUIVALENTS COMPRISE OF:
Cash and bank balances 12 187,420,008 26,570,991
Short term borrowings from bank - running finance (secured) (120,475,370) {188,420,097)
Cash and cash equivalents at end of the period 26,944,638 {161,849,106)
The annexed notes form an integral part of these condensed interim unconsolidated financial statements.
7
s
1
- | |
L
Chairman Chief Executive Chief Financlal Officer

Abdul Majeed Ghaziani Muhammad Farrukh laless Edhi
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Unity Foods Limited

Condensed Interim Unconsolidated Statement of Changes in Equity (Un-audited)

For the Nine Months Period Ended March 31, 2020

UNITY FOODS LIMITED

— fosod for [iel —

Issued, u iated
subscribed and ““""::::‘ " Total
paid-up capital e
———————————— RUpees——rrerermemes
Balance as at July 01, 2018 (audited) 1,590,500,000 83,417,658 1,773,917.658
Transactions with owners recorded directly in equity
Final dividend @ Rs.0.5/- per share for the yvear ended
Jure 30, 2018 % (#4,525,000) (84,525,000)
Total comprahensive income for the nine months period
ended March 31, 2019 - 186,748,122 186,748,122
Balance as at March 31, 2019 (un-audited) 1,690,500,000 185,640,780 1,876,140,780
Balamce as at July 01, 2019 (unaudited) 5,440,500,000 253,967,178 5,604 467,178
Transactions with owners recorded directly in equity
Final dividend @ Rs. 0.10/- per share for the year ended
Jure 30, 2019 (54,405,000) {54,405,000)
Total comprehensive income for the nine months pericd
ended March 31, 2020 - 42,022,028 42,022,028
Balance as at March 31, 2020 (un-audited) 5,440,500,000 241,584,206 5,682,084,206
The annexed notes form an integral part of these condensed interim unconsolidated financial statements.,
£
b

-
Chairman Chief Executive
Abdul Majeed Ghaziani Muhammad Farrukh

Chief Financlal Officer
lalees Edhi
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! Unity Foods Limited
1 ] Motes to the Condensed Interim Unconsolidated Financial Statements (Un-audited)

i For the Nine Months Period Ended March 31, 2020
UMNITY FOODS LIMITED

— e o e —

1 LEGAL STATUS AND OPERATIONS

1.1  Unity Foods Limited (the "Company”) was incorporated in Pakistan in 1991 as a Private Limited Company under the
Companies Ordinance, 1984 (now Companies Act, 2017) and subsequently converted into a Public Limited Company on
June 16, 1991, Shares of the Company are listed in Pakistan Stock Exchange since February 01, 19%4. The principal
business activity of the Company has been changed from yarn manufacturing to edible oil extraction, refining and related
businesses.

1.2 Geographical locations and addresses of business units including plants of the Company are as under:

| Address | | Purpose
Karachi
Unity Tower Plot Mo. 8-C, Block-6, P.E.C.H.5. Registered Office of the Company
Plot No. E-32, 5ITE Area. il Refinery
Flot No. A-48, Eastern Industrial Zone, Port Qasim, 0il Refinery
Kotri, District Hyderabad
Flot No. N-27-B, SITE Area. Edible Oil Extraction Plant and Pellitising Mills

1.3 During the period, the Company has acquired 69% ownership in Sunridge Foods (Private] Limited which was
incorporated in Pakistan as a private limited company on March 16, 2015 under the Companies Act, 2017. The addrass
and geographical location of registered office and plant site of the company is situated at Plot Mo. C-6, North Western
Industrial Zone, Port Qasim, Karachi. The corporate head office is located at 4th Floar Plot No. 73-C, lami Commercial,
Street 8, DHA Phase VIl The operational status of the company is processing of foods items and the auditors of the
company has expressed unqualified opinion for the financial year ended June 30, 2019

2 BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1 These condensed interim unconsolidated financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. These accounting and reporting
standards comprise of:

- International accounting standard (1A5) 34, “Interim Financial Reporting”, issued by the International Accounting
Standards Board (1858) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

2.1.2 Where the provisions of and directives issued under the Companies Act, 2017 differ with the reguirements of 145 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

213 These condensed interim unconsolidated financial statements do not include all the Information and disclosures
required in annual unconsolidated financial statements and should be read in conjunction with the audited annual
unconsclidated financial statements of the Company for the year ended 30 June 20195,

214 In order to comply with the requirements of International Accounting Standard 34 - “Interim Financial Reporting”,
corresponding figures in the condensed interim unconsolidated statement of financial position comprise of balances as
per the audited unconsolidated financial statements of the Company for the year ended June 30, 2019 and the
corresponding figures in the condensed interim unconsolidated statement of profit or loss, condensed interim
unconsolidated statement of comprehensive income, condensed interim unconsolidated statement of cash flows and
condensed interim unconsolidated statement of changes in equity comprise of balances of comparable period as per the
condensed interim unconsodiated financial statements of the Company for the nine months peried ended March 31,
2019,

Moreover, corresponding figures have been reclassified where ever necessary to reflect more appropriate presentation
of events and transactions for the purpose of comparison in accordance with the accounting and reporting standards the
effect of which is not material.
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2.1.5

2.2

3.1

3.2
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4.1

4.2

UNITY FOODS LIMITED

— oo tow liel —

These condensed interim unconsolidated financial statements are un-audited and submitted to the shareholders as
required by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies Act, 2017.

Basis of measurement

These condensed interim unconsolidated financial statements have been prepared under the historical cost convention
except for foreign currency assets and liabilities which are stated at the exchange rate on the date of condensed interim
unconsolidated statement of financial pasition. These condensed interim unconsolidated financial statements have been
prepared following accrual basis of accounting except for condensed interim unconsolidated statement of cash flows.

SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim
unconsolidated financial statements are consistent with those applied in the preparation of the unconsolidated financial
statements for the yvear ended June 30, 2019,

Standards, interpretations and amendments to published approved accounting standards that are effective in the
current period

Certain standards, amendments and interpretations to accounting standards are effective for accounting periods
beginning an July 1, 2019 but are considered not to be relevant or to have any significant effect on the Company’s
operations (although they may affect the accounting for future transactions and events) and are, therefore, not detailed
in these condensed interim unconsolidated financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Company

There are certain standards, amendments to the accounting standards and interpretations that are mandatory for the
Company's accounting periods beginning on or after July 1, 2020 but are considered not to be relevant or to have any
significant effect on the Company's operations and are, therefore, not detailed in these condensed interim
unconsolidated financial statements,

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim unconsolidated financial statements in conformity with approved
accounting standards requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets, liabilities, income and expenses, Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognized prospectively commencing from the
period of revision. In preparing these condensed interim unconsolidated financial statements, the significant judgments
made by the management in applying the Company's accounting policies and key sources of estimations and
uncertainties were the same as those that were applied to the annual audited unconsolidated financial statements for
the year ended June 30, 2019,

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual
audited unconsolidated financial statements for the year ended June 30, 2015,
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UNITY FOOD

S LIMITED

(Unaudited) (Audited)
March 31, June 30,
2020 2019
MNote Rupees
5 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 51 2,732,552,806 2,302,995,149
Capital work in progress 5.2 593,856,634 778,526,004
3,326,409,440 3,081,521,153
51  Operating fixed assets
Written down value (WDV) - opening 2,302,995,149 1,3598,635,143
Additions during the period/ year- (at cost)
- Lease hold land - 278,000,000
- Building 90,228,015 130,307,228
- Plant and machinery 418,699,147 532,832,609
- Office equipment 3,879,516 13,111,923
- Office furniture 1,812,219 -
- Maotor vehicles - 6,058,202
- Computer and other IT equipment 676,717 5,305,398
- Electronic equipment 4,621,049 -
519,916,663 965,615,360
Depreciation charged during the period/ year (90,359,006) (61,255,355)
Written down value (WDV) - closing 2,732,552,806 2,302,995,149
5.2 Capital Work In Progress (CWIP)
Opening balance 778,526,004 123,185,704
Additions during the period/ year 290,634,802 1,536,072,197
Transferred to operating fixed assets (475,304,172) (880,731,897)
Closing balance 593,856,634 778,526,004
5] INTANGIBLE ASSETS
Opening balance 8,654,439 5,703,979
Additions during the period/ year- (at cost) 1,782,160 4,375,763
Amartization charged during the period/ year {1,643,537) {1,425,303)
Closing balance 8,793,062 8,654,439
7 LOMNG TERM INVESTMENT - IN RELATED PARTY
This represents investment in 26.6 million shares (having par value of Rs. 10/- each, constituting 69% of the
issued, subscribed and paid-up capital) of Sunridge Foods (Private) Limited against a total consideration of
Rs. 366 million.
. (Unaudited) (Audited)
8  DEFERRED TAXATION - NET Maren 3t huna 20,
2020 2019
Deferred tax asset in respect of: RUp@@s--------------
Brought forward/ current year losses 95,851,823 93,068,335
Deferred tax liability in respect of:
Accelerated tax depreciation (117,476,578) (88,996,334)
Deferred tax asset/ (liability) - net {21,624,755) 4,072,001
Quarterly Report
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10

11

12

STOCK IN TRADE

Raw and packing materials
- In hand
- In transit

Traded goods
- In hand
- In transit

Work in progress
Finished goods

TRADE DEBTS - NET

Trade debts - considered good
Impairment of financial assets
Trade debts - net of impairment

ADVANCES, DEPOSITS AND PREPAYMENTS

Advances - considered good
- Suppliers
- Employees

Security deposits
Short term prepayments

CASH AND BANK BALANCES

With banks - conventional banking
- In saving account
- In current accounts

With banks - islamic banking
- In current accounts

Cash in hand

W

UNITY FOODS LIMITED

— fesnd foe lie

(Unaudited) (Audited)
March 31, June 30,
2020 2019
Rupees
1,527.456,408 1,027,341,898
3,002,358,650 403,477,410
4,619,815,058 1,430,815.308
177,207,389 366,646,673
450,892 50,243,144
177,667,281 416,889,817
38,234,571 132,382 504
1,150,073,734 1,221,137,901
5,085,790,644 3,201,229,920
6,208,004,617 3,063,574,186
(9,598,234) -
6,198,406,383 3,063,574,186
2,929,804 3,143,458
2,793,624 4,112,358
5,723,428 7,255,816
10,989,137 14,820,089
8,207,506 8,844,095
24,920,071 30,920,000
259,186 186,560
130,972,377 18,461,332
131,231,563 18,647,892
55,470,022 20,655,225
718,423 740,717
187,420,008 40,043,834
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UNITY FOODS LIMITED

— foed for [#pd —

13 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

(Unaudited) Audited (Unaudited) (Audited)
March 31, June 30, March 31, June 30,
2020 2019 2020 2019
---------- Number of shares Rupees
544,050,000 544,050,000 Ordinary shares of Rs. 10/- each fully paid in cash 5,440,500,000 5,440,500,000

14 SHORT TERM BORROWINGS

Post import facilities (i.e. finance against imported merchandise and finance against trust receipt) from conventional side of
commercial banks under mark-up arrangements amounted to Rs. 2,249.9 million (June 30, 2019: Rs. 1,258.7 million). During
the period, mark-up on such arrangements ranged between 3 months KIBOR plus 1,00 % - 2.00% (lune 30, 2019; 0.50% -
2.00%) per annum for financing in local currency only and 3 months LIBOR plus 2.50% - 4.00% per annum for financing in
foreign currency only in the current financial period whereas no such arrangements were made for financing in foreign currency
in the last financial year ended June 30, 2019,

Short term running finance available from conventional side of various commercial banks under mark-up arrangements
amounted to Rs.160.5 million (June 30, 201%: Rs. 191.5 million). During the period, mark-up on such arrangements ranged
between 3 months KIBOR plus 1.00% - 1.25% (June 30, 201%9: 1.00% - 2.00%) per annum,.

Funded facilities (isitisna, wakala and murabaha) available from islamic banks amounted to Rs. 1,552.6 million (June 30, 2019:
Rs. 1,116.9 million). During the period, mark-up on such arrangements ranged between 3 months KIBOR plus 1.25% - 1.70%
{lune 30, 2019; 0.80% - 1.70%) per annum for financing in local currency only and 3 months LIBOR plus 3.00% & 4.00% flat per
annum for financing in foreign currency only in the current financial period whereas no such arrangements were made for
financing in foreign currency in the last financial yvear ended June 30, 2019.

15 CONTINGENCIES AND COMMITMENTS
15.1 Contingencies

The status of contingencies is same as disclosed in the annual audited unconsolidated financial statements for the year ended
June 30, 2019.
15.2 Commitments

Commitments under letter of credit for raw materials as at March 31, 2020 amounted to Rs. 918 million (June 30, 2019: Rs. 592
million).

16 OTHER OPERATING EXPENSES

Other operating expenses comprise of Weorkers Profit Participation Fund [WPPF) and Workers Welfare Fund [WWF). During the quarter
ended March 31, 2020, other operating expenses show a positive impact due to reversal of expenses charged in preceeding
s5ix months.

17 EARNING/ (LOSS) PER SHARE - BASIC AND DILUTED

(Unaudited) (Unaudited)
Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2020 2019 2020 2018
Profit/ {loss) for the period - {rupees) 42,022,028 186,748,122 (332,884,984) 40,235,622
Restated Restated
Weighted average number of ordinary shares 544,050,000 183,286,482 544,050,000 183,286,482
Restated Restated
Earning/ (loss) per share - basic and diluted - {rupees) 0.08 1.02 (0.61) 0.22

17.1  No figure for diluted earning per share has been presented as the Company has not issued any instrument which would have an
impact on earning per share when exercised.
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UNITY FOODS LIMITED
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TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of associated companies, directors of the Company, companies in which directors also hold
directorship, related group companies, key management personnel and staff retirement benefit funds. All transactions with
related parties are under agreed terms/ contractual arrangements.

Details of transactions with related parties, other than those which have been specifically disclosed elsewhere in these
condensed interim unconsolidated financial statements, are as follows:

(Unaudited) {Unaudited)
March 31, March 31,
2020 2019
Transactions with related parties Rupees
- Associated company
Unity Feeds Private) Limited
Sale of inventory 257,695,393 736,497,358
Purchase of inventory - 273,827,704
- Loan from related party
Fehmida Amin - mother of director
Loan received 617,960,831 3,730,312,000
Loan repaid 797,827,335 1,690,181 236
- Key management personnel
Salaries and benefits 27,820,000 22 988,703
{Unaudited) (Audited)
March 31, June 30,
2020 2019
Balances with related parties Rupees

- Associated company
Unity Feeds (Private) Limited
Receivable against sale of inventory 191,622,698 264,939,935
Payable against purchase of inventory -

Provident fund 1,981,451 13,149,978

- Loan from related party
Fehmida Amin - mother of director - 179,866,504

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim unconsolidated financial statements have been authorized for issue on April 28, 2020 by the Board of
Directors of the Company.

GEMNERAL

Figures have been rounded off to the nearest rupees.

i o
o |.\
Chairman Chief Executive Chief Fin;ﬁclal Officer
Abdul Majeed Ghaziani Muhammad Farrukh lalees Edhi
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Unity Foods Limited

Condensed Interim Consolidated Statement of Financial Position

As at March 31, 2020

UNITY FOODS LIMITED

— food for [iel —

(Unaudited) {Audited)
March 31, June 30,
2020 2019
Note ————Rupees-—-——
ASSETS
MNOMN-CURRENT ASSETS
Property, plant and equipmeant 5 3,602,790,841 3,081,521,153
Intangible assets [ 8,793,062 8,654,439
Goodwill 281,249,256 -
Deferred taxation - net 7 - 4,072,001
Total non-current assets 3,892,833,159 3,094,247,593
CURREMT ASSETS
Stack in trade 8 6,150,964,660 3,201,229,920
Storas, spares and loose tools 71,339,599 30,913,536
Trade debts - nat 9 6,285,402,550 3,063,574,186
Advances, deposits and prepayments 10 30,043,754 30,520,000
Other receivables 2,268,214 1,050,000
Sales tax receivable 239,160,223 292,485,386
Taxation - net 1,630,874,581 711,161,726
Cash and bank balances 11 210,119,087 40,043,834
Total current assets 14,620,172,668 7,371,378,588
Total assets 18,513,005,827 10,465,626,181
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
1,0:00,000,000 (June 30, 2019: 1,000,000,000) ardinary shares
of Rs. 10/- each 10,000,000,000 10,000,000,000
[ssued, subscribed and paid-up capital 12 5,440,500,000 5,440.500,000
Advance against future issue of shares 12,163,324 -
Unappropriated profit 253,871,451 253,967,178
Mon-contralling interest 43,840,180 -
Total equity 5,750,374,955 5,694,467,178
Mon-current liahilities
Deferred liahilities - staff gratuity 5,314,976
Deferred taxation - net 7 21,624,755
Long term financing 2,147,196 -
Total non-current liabilites 29,086,927
CURRENT LIABILITIES
Trade and ather payables 8,661,935,499 1,983,666,956
Accrued mark-up 107,725,047 39,065,955
Short term borrowings 13 3,962,971,221 2,567,371,277
Current portion of long term financing 124,969 -
Unclaimed dividend 787,209 1,188,311
Loan from related party - 179,866,504
Total current liabilities 12,733,543 945 4,771,159,003
Total equity and liabilities 18,513,005,827 10,465,626,181
CONTINGEMCIES AND COMMITMENTS 14 - -

The annexed notes form an integral part of these condensed interim consclidated financial statements.

' e
~ |._‘
Ehaicran Chief Executive Chief Finarclal Officer

Abdul Majeed Ghaziani Muhammad Farrukh lalees Edhi
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LUMITY FOODS LIMITED
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Sales - net
Cost of sales

Unity Foods Limited

Condensed Interim Consolidated Statement of Profit or Loss (Un-audited)
For the Nine Months Period Ended March 31, 2020

Nine months period ended

Gross profit

5elling, marketing and distribution expenses
Administrative expenses

Other operating expenses

Operating profit

Other income/ (loss)
Finance cost
Profit before taxation

Taxation
- deferred
Profit for the period

Profit attributable to:

- Owners of the Holding Company
- Non-controlling interest

Earning/ (loss) per share - basic and diluted

The annexed notes form an integral part of these condensed interim consolidated financial statements.

A

Chairman
Abdul Majeed Ghaziani
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Chief Executive

Muhammad Farrukh

March 31,
| 2020 [l 2019
Mote Rupees
20,933,357 463 9,387,563,471
(19,378,273,412) (8,512,318,687)
1,555,084,051 B75,244,784
(582,729,626) [226,206,215)
[158,763,658) {159,323,819)
(4,808,034) {150,211,874)
(746,301,318) {535,941,508)
808,782,733 339,302,876
{324,101,657) 7,131,822
(399,154,690) [144,831,015)
85,526,386 201,603,683
(25,696,756) (14,855,561)
59,829,630 186,748,122
54,309,273 g
5,520,357 i
59,829,630
Restated
15 0.11 1.02
i ey

b,

Chief Financraf Officer

lalees Edhi
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Unity Foods Limited

Condensed Interim Consolidated Statement of Comprehensive Income (Un-audited) I‘!g!?‘l,
For the Nine Months Period Ended March 31, 2020 o=

Profit for the period

Other comprehensive income for the period

Total comprehensive income for the period

UNITY FOODS LIMITED

Mine months period ended
March 31,

2020 I 2019 |

Rupees

59,829,630 186,748,122

59,829,630 186,748,122

The annexed notes form an integral part of these condensed interim consolidated financial statements.

i

Chairman
Abdul Majeed Ghaziani

-~

Chief Executive
Muhammad Farrukh

I?-f '
I: tl,gﬁr?z'*f

N

1\'\-\_4-".
Chief Financial Officer
Jalees Edhi
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UNITY FOODS LIMITED

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation
Adjustments for:
Depreciation
Amortization

Finance cost

Changes in working capital

Decrease/ [Increase) in current assets:
Stock in trade

Stores, spares and loose tools

Trade debts - net

Advances, deposits and prepayments
Other receivablas

Sales tax receivable

Increase in current liahilities:
Trade and other payables
Cash generated from/ (used in) operations

Taxes paid
staff gratuity paid

Met cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment
Purchase of intangible assets

Investment in shares of the Subsidiary
Proceeds from long term deposits

Met cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short term borrowing - net
Advance against future issue of shares
Dividend paid

Finance cost paid

Unity Foods Limited
Condensed Interim Consolidated Statement of Cash Flows (Un-audited)
For the Nine Months Period Ended March 31, 2020

Cash payment against diminishing musharaka arrangement

Loan (returned)/ received from related party
Met cash generated from financing activities

Met increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

CASH AND CASH EQUIVALENTS COMPRISE OF:
Cash and bank balances

Short term borrowings from bank - running finance (securad)

Cash and cash equivalents at end of the period

Mote

11

Nine months period ended

The annaxed notes form an integral part of these condensead interim consolidated financial statements.

Chairman
Abdul Majeed Ghaziani
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Chief Executive
Muhammad Farrukh

March 31,
2020 [ 2019
Rupees
85,526,386 201,603,683
92,733,921 42,862,220
1,643,537 B4, 167
399,154,690 144,831,015
579,058,534 390,141,085
(2,866,348,713) {1,159,203,689)
(40,426,063) (20,883,593)
(3.166,837,279) (1,613,017,269)
6,018,595 {18,826,078)
{1,115,739) {77,211,128)
53,325,163 {44,871,007)
{6,015,384,036) (2,934,012 764)
6,320,390,708 259,519,876
884,065,206 (2,284,351, 803)
(909, 868,387) (365,894,053)
{179,200) .
(910,047,587) (365,894,053)
(25,982,381) {2,650,245,856)
(336,264,876) (360,849,485)
(1,782,160) 13,444 847)
(366,470,539)
- 25,000
(704,517,575) (364,269,333)
1,474,632,500 1,113,733,931
10,221,790 :
(54,806,102) (82,223 584)
{330,566,833) (128,933,470)
(126,102} -
(179,866,504) 2,040,130,764
919,488,749 2,942,707 641
188,588,793 {71,807, 548)
(139,345,076 190,041,558)
49,643,717 1161,849,106)
210,119,087 26,570,991
(160,475,370) {188,420,097)
49,643,717 (161,549,106)
s
i

Chief

Eif&f
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Financial Officer
Jalees Edhi
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Unity Foods Limited
Condensed Interim Consolidated Statement of Changes in Equity (Un-audited)
Far the Nine Months Period Ended March 31, 2020

UNITY FOODS LIMITED
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Issued, Advance Unaparopriated Mon-
subscribed and || against future p:me controlling Total
paid-up capital || issue of shares interest
Balance as at July 01, 2018 (avdited) 1,690,500,000 - 83,417 658 - 1,773,917 658
Transactions with owners recorded directly In equity
Final dividend @ Rs.0.5/- per share for the year ended June
30, 2018 - - (84,525,000} - (84,525,000
Total comprehensive income for the nine months period
ended March 31, 2019 - - 186,748,122 - 186,748,122
Balance as at March 31, 2019 (un-audited) 1,690,500,000 - 185,640,780 - 1,876,140,780
Balance as at July 01, 2019 [unauvdited) 5,440,500,000 253,967,178 : 5,694.467.178
Transaction with owners recorded directly in equity
Final dividend @ Rs, 0,10/- per share for the year ended = = {54,405,000) z (54,405 000)
June 30, 2019
Advance against future issee of shares - 12,163 324 5 - 12,163,324
Non-controlling nterest at acquisition - - - 38,319,823 38,319,823
- 12,163,324 (54,405,000 38,319,823 (3,821,853)
Tatal comprehensive income for the nine months period
ended March 31, 2020 - - 54,309,273 5,520,357 59.B29.630
Balance as at March 31, 2020 |un-audited) 5,440,500,000 12,163,324 253 B71,451 43,840,180 5,750,374,955
The annexed notes form an integral part of these condensed interim consolidated financial statements,
(" e
[
- Lol
Chairman Chief Executive Chief Financial Officer
Abdul Majeed Ghaziani Muhammad Farrukh lalees Edhi
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Unity Foods Limited
I Motes to the Condensed Interim Consolidated Financial Statement (Un-audited)

wt’ Faor the Nine Months Period Ended March 31, 2020

UNITY FOODS LIMITED
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1 LEGAL STATUS AND OPERATIONS

1.1 The "Group" consists of:
Holding Company
- Unity Foeds Limited (the Holding Company)
Subsidiary Company
- Sunridge Foods (Private) Limited {the Subsidiary)
The Group is engaged in the business of edible oil extraction, refining, processing of food items and related
businesses, Brief profiles of the Holding Company and the Subsidiary are as under:

a) Unity Foods Limited

Unity Foods Limited was incorporated in Pakistan in 1991 as a Private Limited Company under the Companies
Ordinance, 1984 (now Companies Act, 2017) and subsequently converted into a Public Limited Company on June 16,
1991. Shares of the Holding Company are listed in Pakistan Stock Exchange since February 01, 1994,

Geographical locations and addresses of business units including plants of the Holding Company are as under;

Address | | Purpase
Karachi
- Unity Tower Plot No. 8-C, Block-6, P.E.C.H.S. Reglstered Office of the Company
- Plot Mo. E-32, SITE Area. Oil Refinery
- Plot Mo. A-48, Eastern Industrial Zone, Port Qasim., 0il Refinery
Kotri, District Hyderabad
- Plot No. N-27-B, SITE Area. Edible Oll Extraction Plant and Pellitising Mills

b) Sunridge Foods (Private) Limited

During the period, the Holding Company has acquired 6§9% ownership in Sunridge Foods (Private] Limited which was
incorporated in Pakistan as a private limited company on March 16, 2015 under the Companies Act, 2017, The address
and geographical location of registered office and plant site of the company is situated at Plot No. C-6, North Western
Industrial Zone, Port Qasim, Karachi. The corporate head office is located at 4th Floar Plot No. 73-C, lami Commercial,
Street 8, DHA Phase VII, The auditors of the company has expressed ungualified opinion for the financial year ended
June 30, 2019,

2 BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1 These condensed interim consolidated financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. These accounting and reporting
standards comprise of:

International accounting standard {1AS) 34, "Interim Financial Reporting”, issued by the International Accounting
Standards Board (1ASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

2.1.2 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1A5 34,
the provisians of and directives issued under the Companies Act, 2017 have been followed,

2.1.3 These condensed interim consolidated financial statements do not include all the information and disclosures required
in annual consolidated financial statements and should be read in conjunction with the audited annual unconsalidated
financial statements of the Holding Company for the year ended 30 lune 2019,
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2.1.4 In order to comply with the requirements of International Accounting Standard 34 - “Interim Financial Reporting”,
corresponding figures in the condensed interim consolidated statement of financial position comprise of balances as
per the audited uncensolidated financial statements of the Holding Company for the year ended June 30, 2019 and the
corresponding figures in the condensed interim consolidated statement of profit or loss, condensed interim
consolidated statement of comprehensive income, condensed interim consolidated statement of cash flows and
condensed interim consolidated statement of changes in equity comprise of balances of comparable period as per the
condensed interim unconsodiated financial statements of the Holding Company for the nine months period ended
March 31, 2019.

Moreover, corresponding figures have been reclassified where ever necessary to reflect more appropriate
presentation of events and transactions for the purpose of comparison in accordance with the accounting and
reporting standards, the effect of which is not material,

2.1.5 These condensed interim consolidated financial statements are un-audited and submitted to the shareholders as
required by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies Act, 2017.

2.2 Basis of measurement

These condensed interim consolidated financial statements have been prepared under the historical cost convention
except for foreign currency assets and liabilities which are stated at the exchange rate on the date of condensed
interim consolidated statement of financial position, These condensed interim consolidated financial statements have
been prepared following accrual basis of accounting except for condensed interim consolidated statement of cash
flows.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies set out below have been consistently applied to all years presented.

3.1  Basis of consolidation
These condensed interim conselidated financial statements consists of financial statements of the Holding Company
and the Subsidiary as disclosed in note 1.1 to these condensed interim consolidated financial statements (herein
after referred to as the "Group"].

The condensed interim financial statements of the Holding Company and the Subsidiary are prepared up to the same
reporting date and are combined on a line-by-line basis.

The Group accounts for business combination using the acquisition method when control is transferred to the Group.
The consideration transferred (including contingent consideration) in the acguisition Is measured at fair value of the
identifiable net assets acquired. Any poodwill acquired is not amortized but tested annually for impairment. Any gain
or loss on a bargain purchase is recognized in the condensed interim consolidated statement of profit or loss
immediately. Transaction cost are expensed as incurred, except if related to the issue of debt or equity securities.
When the initial accounting for a business combination Is incomplete at the end of a reporting period, provisional
amounts are used. During the measurement period, the provisional amounts are retrospectively adjusted and
additional assets and liabilities may be recognized, to reflect new information obtained about the facts and
circumstances that existed at the acquisition date which would have affected the measurement of the amounts
recognized at that date, had they been known the measurement period does not exceed twelve months from the date
of acquisition.

3.1.1 Subsidiaries are entities controlled by the Group, The Group controls an entity when it is exposed to or has rights to
variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity generally accompanying a shareholding of more than fifty percent of the voting rights. Subsidiaries are fully
consolidated from the date on which caontrol is transferred to the Group and up to the date when the control ceases.

3.1.2 Non-controlling interest is that portion of equity in a subsidiary that is not attributable, directly or indirectly, to the
Holding Company. Non-controlling interest is measured at their proportionate share of the acquiree’s identifiable net
assets at the date of acquisition. Non-controlling interest is presented as a separate item in the condensed interim
coensolidated financial statements.

The Group treats transactions with non-controlling Interest as transactions with equity owners of the Group. For
purchases from non-controlling interest, the difference between any consideration paid and the relevant share
acquired of the carrying value of net assets of the Subsidiary is recorded in the condensed interim consolidated
statement of changes in equity. Gain or loss on disposals to non-controliing interest is also recorded in the condensed
interim consolidated statement of changes equity. Changes In the Group interest in the Subsidiary that do not result in
a loss of contral is accounted for as equity transaction.
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3.2

3.3

3.4

3.5

4.1

4.2

On the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-controlling interest
and the other components of equity related to the Subsidiary. Any surplus or deficit arising on the loss of control is
recognised in the condensed interim consolidated statement of profit and loss. If the Group retains any interest in the
previous subsidiary, then such interest is measured at fair value at the date that control is lost. Subsequently, it is
accounted for as an equity-accounted investee or as an available-for-sale financial asset depending on the level of
influence retained. Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions are eliminated.

Goodwill that arises upon the acquisition of assets and assuming liabilities is an intangible asset and is considered as a
separate item in the condensed interim consolidated financial statements, The acquisition method of accounting is
used to account for the acquisition of the assets and assuming liabilities. The cost of acquisition is measured at the fair
value of the assets transferred, equity instruments issued and liabilities incurred or assumed at the acquisition date.
The cost of acguisition includes fair value of assets and liabilities resulting from consideration agreement. ldentifiable
assets acquired and the liabilities assumed are measured initially at their fair values at the acquisition date,
Transactions costs are expensed out as incurred except if they relate to the issue of debt or equity securities.

The excess of the consideration transferred over the fair value of the identifiable net assets acquired is recorded as
goodwill. If this is less than the fair value of the net assets of the acquiree in the case of a bargain purchase, the
difference is recognlsed directly In the condensed interim statement of prafit or loss.

Goodwill has indefinite useful life and is subsequently measured at cost less impairment in value, if any, Goodwill is
tested for impairment on an annual basis and also when there is an indication of impairment. Impairment lgss on
goodwill is not reversed. On disposal of an entity, the attributable amount of goodwill is included in the determination
of the profit or loss on disposal.

The accounting peolicies and the methods of computation adopted in the preparation of these condensed interim
consolidated financial statements are consistent with those applied in the preparation of the unconsolidated financial
statements for the vear ended June 30, 2019,

Standards, interpretations and amendments to published approved accounting standards that are effective in the
current period

Certain standards, amendments and interpretations to accounting standards are effective for accounting pericds
beginning on July 1, 2019 but are considered not to be relevant or to have any significant effect on the Holding
Company's operations [although they may affect the accounting for future transactions and events) and are, therefore,
not detailed in these condensed interim consolidated financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early
adopted by the Holding Company

There are certain standards, amendments to the accounting standards and interpretations that are mandatory for the
Holding Company’s accounting periods beginning on or after July 1, 2020 but are considered not to be relevant or to
have any significant effect on the Holding Company's operations and are, therefore, not detailed in these condensed
interim consolidated financial statements.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim consolidated financial statements in conformity with approved
accounting standards reguires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based an historical experience and other factors, including reasonable
expectations of future events, Revisions to accounting estimates are recognized prospectively commencing from the
period of revision, In preparing these condensed interim consolidated financial statements, the significant judgments
made by the management in applying the Holding Company's accounting policies and key sources of estimations and
uncertainties were the same as those that were applled to the annual audited unconsolidated financlal statements for
the year ended June 30, 2019.

The Holding Company's financial risk management objectives and policies are consistent with those disclosed in the
annual audited unconsolidated financial statements for the year ended June 30, 2019,
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(Unaudited) {Audited)
March 31, June 30,
2020 2019
Note Rupees
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 51 3,006,636,635 2,302,995,149
Capital work in progress 53 596,154,206 778,526,004

3,602,790,841  2,081,521,153

Operating fixed assets

Written down value (WDV) - opening 5.2 2,579,453,893 1,398,635,143
Additions during the period/ year- (at cost)
- Lease hold land - 278,000,000
- Building 90,228,015 130,307,228
- Flant and machinery 418,689,147 532,832,609
- Office equipment 3,879,516 13,111,923
- Office furniture 1,812,219 -
- Moaotor vehicles - Bb,058,202
- Computer and other [T equipment 676,717 5,305,398
- Electronic equipment 4,621,049 -
519,916,663 965,615,360
Depreciation charged during the period/ year (92,733,921) {61,255,355)
Written down value (WDV) - closing 3,006,636,635 2,.302,995,149

This comprises of opening WDV of the Holding Company and the Subsidiary amounting to
R=. 2,303 million and Rs. 276 million respectively.

Capital Work In Progress (CWIP)

Opening balance 5.4 780,823,576 123,185,704
Additions during the period/ year 290,634,802 1,536,072,197
Transferred to operating fixed assets (475,304,172) (880,731,897
Closing balance 596,154,206 778,526,004

This comprises of opening balance of the Holding Company and the Subsidiary amounting to
R=. 778 million and Rs. 2,297 million respectively.

(Unaudited) (Audited)
March 31, June 30,
INTANGIBLE ASSETS 2020 2019
Rupees
Opening balance B,654,439 5,703,979
Additions during the period/ year- (at cost) 1,782,160 4,375,763
Amaortization charged during the period/ year (1,643,537) (1,425,303)
Closing balance 8,793,062 8,654,439
DEFERRED TAXATION - NET
Deferred tax asset in respect of:
Brought forward/ current year losses 95,851,823 93,068,335
Deferred tax liability in respect of:
Accelerated tax depreciation (117,476,578) {88,996,334)
Deferred tax asset/ (liability) - net (21,624,755) 4,072,001
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STOCK IN TRADE

Raw and packing materials
= In hand
- In transit

Traded goods
- I hand
- In transit

Woaork in progress

Finished goods

TRADE DEBTS - NET

Trade debts - considered good
Impairment of financial assets
Trade debts - net of impairment

ADVANCES, DEPOSITS AND PREPAYMENTS

Advances - considered good
- Suppllers
- Employees

Security deposits
Short term prepayments

CASH AND BANK BALANCES

With banks - conventional banking
- Ity saving account
- In current accounts

With banks - islamic banking
- In current accounts

Cash in hand
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(Unaudited) (Audited)
March 31, June 30,
2020 2019
———————— Rupegs-—-—-——
1,687,135.465 1027341898
3,092,358,650 403,477 410
4,779,494,115 1,430,819,308
177,207,389 366,646,673
459,892 50,243,144
177,667,281 416,889,817
38,234,571 132,382 884
1,155,568,693 1,221,137,901
6,150,964,660 3,201,229.920

6,295,000,784

3,063,574,186

{9,598,234) :
65,285,402,550  3,063,574,186
2,974,804 3,143,458
4,662,256 4,112,358
7,637,060 7,255,816
14,030,235 14,820,089
8,376,459 8,844,095
30,043,754 30,920,000
265,258 186,560
152,853,420 18,461,332
153,118,678 18,647,892
55,470,022 20,655,225
1,530,387 740,717
210,119,087 40,043,834
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ISSUED, SUBSCRIBED AND PAID UP CAPITAL

{Unaudited) Audited {Unaudited) {Audited)
Mareh 31, June 30, March 31, June 30,
2020 2019 2020 20159

------- --Number of shares------—- Rupees.
544,050,000 544,050,000 Ordinary shares af Rs, 10/~ each fully paid in cash 5,440,500,000 5,440,500,000

5HORT TERM BORROWINGS

Post import facilities (i.e. finance against imported merchandise and finance against trust receipt) from conventional side
of commercial banks under mark-up arrangements amounted to Rs. 2,249.9 million (June 30, 2019: Rs. 1,258.7 million).
During the period, mark-up on such arrangements ranged between 3 months KIBOR plus 1.00 % - 2.00% (June 30, 2019:
0.50% - 2.00%) per annum for financing in local currency only and 3 months LIBOR plus 3.50% - 4.00% per annum for
financing in foreign currency only in the current financial period whereas no such arrangements were made for financing in
foreign currency in the last financial year ended june 30, 2019,

Short term running finance available from conventional side of various commercial banks under mark-up arrangements
amounted to Rs.160.5 million (June 30, 2019: Rs. 191.5 million). During the pericd, mark-up on such arrangements ranged
between 3 months KIBOR plus 1.00% - 1.25% (June 30, 2019; 1.00% - 2,00%) per annum,

Funded facilities (isitisna, wakala and murabaha) available from islamic banks amounted to Rs. 1,552.6 million (June 30,
2019: Rs. 1,116.9 million), During the period, mark-up on such arrangements ranged between 3 months KIBOR plus 1.25% -
1.70% (June 30, 2019: 0.80% - 1.70%) per annum for financing in local currency only and 3 months LIBOR plus 3.00% &
4.00% flat per annum for financing in forelgn currency only in the current financial pericd whereas no such arrangements
were made for financing in foreign currency in the last financial year ended June 30, 2019,

CONTINGEMCIES AND COMMITMENTS
Contingencies

The status of contingencies is same as disclosed in the annual audited unconsolidated financial statements for the year
ended June 30, 2019,

Commitments

Commitments under letter of credit for raw materials as at March 31, 2020 amounted to Rs, 918 million (June 30, 2019
Rs. 592 million).

EARMING/ (LOSS) PER SHARE - BASIC AND DILUTED (Unaudited)
Nine months period ended
March 31, March 31,
2020 2019
Profitf (loss) for the period - {rupees) 59,829,630 186,748,122
Restated
Weighted average number of ardinary shares 544,050,000 183 286,482
Restated
Eamning/ (loss) per share - basic and diluted - (rupees) 0.11 1.02

Mo figure for diluted earning per share has been presented as the Holding Company has not issued any instrument which
would have an impact on earning per share when exercised.
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16 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of the Subsidiary, associated companies, directors of the Holding Company, companies In which directors
alsa hold directorship, related group companies, key management personnel and staff retirement benefit funds. All transactions
with related parties are under agreed terms/ contractual arrangements,

Details of transactions with related parties, other than those which have been specifically disclosed elsewhere in these
condensed interim consolidated financial statements, are as follows:

(Unaudited) {Unaudited)
March 31, March 31,
2020 2019
16.1 Transactions with related parties Rupees:
- Associated company
Unity Feeds (Private} Limited
Sale of inventory 257,695,393 736,497,358
Purchase of Inventory - 273,827,704
- Loan from related party
Fehmida Amin - mother of director
Loan received 617,960,831 3,730,312,000
Loan repaid 79 7.3 1.690,181,236
= Key management personnel
Salaries and benefits 27,820,000 22,988,703
{Unaudited} (Auedited)
March 31, June 30,
2020 2019
16.2 Balances withrelatedparties e = RUPBREm e mem

- Associated company
Unity Feeds |Private) Limited

Recaivable against sale of inventory 191,622,698 264,939,935
Payable against purchase of inventory - -

Provident fund 1,981,451 13,149,978

- Loan from related party
Fehmida Amin - mother of director - 179,866 504

17 DATE OF AUTHORIZATION FOR 155UE

These condenszed interim consolidated financial statements have been authorized for issue on April 28, 2020 by the Board
of Directors of the Holding Company.

1B GEMERAL

Figures have been rounded off to the nearest rupees.

e
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Chairman Chief Executive Chief Financlal Officer
Abdul Majeed Ghaziani Muhammad Farrukh lalees Edhi
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UNITY FOODS LIMITED

food for life!

UNITY TOWER
8-C, Block-6, P.E.C.H.S., Karachi 75400, Pakistan
Tel: +92 21 34373605 - 607 | Fax: +92 21 34373608
Email: info@unityfoods.pk
www.unityfoods.pk




	Unity Booklet MARCH 2020 finaljpg_Page1
	Unity Booklet MARCH 2020 finaljpg_Page2
	Unity Booklet MARCH 2020 finaljpg_Page3
	Unity Booklet MARCH 2020 finaljpg_Page4
	Unity Booklet MARCH 2020 finaljpg_Page5
	Unity Booklet MARCH 2020 finaljpg_Page6
	Unity Booklet MARCH 2020 finaljpg_Page7
	Unity Booklet MARCH 2020 finaljpg_Page8
	Unity Booklet MARCH 2020 finaljpg_Page9
	Unity Booklet MARCH 2020 finaljpg_Page10
	Unity Booklet MARCH 2020 finaljpg_Page11
	Unity Booklet MARCH 2020 finaljpg_Page12
	Unity Booklet MARCH 2020 finaljpg_Page13
	Unity Booklet MARCH 2020 finaljpg_Page14
	Unity Booklet MARCH 2020 finaljpg_Page15
	Unity Booklet MARCH 2020 finaljpg_Page16
	Unity Booklet MARCH 2020 finaljpg_Page17
	Unity Booklet MARCH 2020 finaljpg_Page18
	Unity Booklet MARCH 2020 finaljpg_Page19
	Unity Booklet MARCH 2020 finaljpg_Page20
	Unity Booklet MARCH 2020 finaljpg_Page21
	Unity Booklet MARCH 2020 finaljpg_Page22
	Unity Booklet MARCH 2020 finaljpg_Page23
	Unity Booklet MARCH 2020 finaljpg_Page24
	Unity Booklet MARCH 2020 finaljpg_Page25
	Unity Booklet MARCH 2020 finaljpg_Page26
	Unity Booklet MARCH 2020 finaljpg_Page27
	Unity Booklet MARCH 2020 finaljpg_Page28
	Unity Booklet MARCH 2020 finaljpg_Page29
	Unity Booklet MARCH 2020 finaljpg_Page30
	Unity Booklet MARCH 2020 finaljpg_Page31
	Unity Booklet MARCH 2020 finaljpg_Page32
	Unity Booklet MARCH 2020 finaljpg_Page33
	Unity Booklet MARCH 2020 finaljpg_Page34
	Unity Booklet MARCH 2020 finaljpg_Page35
	Unity Booklet MARCH 2020 finaljpg_Page36
	Unity Booklet MARCH 2020 finaljpg_Page37
	Unity Booklet MARCH 2020 finaljpg_Page38
	Unity Booklet MARCH 2020 finaljpg_Page39
	Unity Booklet MARCH 2020 finaljpg_Page40
	Unity Booklet MARCH 2020 finaljpg_Page41
	Unity Booklet MARCH 2020 finaljpg_Page42

