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Mohsin Tayebaly & Co.
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Phone # +92-21-111-682-529

F.D. Share Registrar (SMC-Pvt) Ltd
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of Edible QOil and processing of ancillary and by-products.

Public Listed Company (PLC)
K-0023133

0698412-6

Syed Muhammad Tariq Nabeel Jafri
+92-21-34373605-607
info@untiyfoods.pk

Solvent Extraction Plant and Pellitising Mills
N-27 /B

S.I.T.E. Area, Kotri,

District Hyderabad.

Oil Refinery
Plot # E-32
S.I.T.E. Area, Karachi.

Crude Palm Qil Refinery

A-48, (Chemical Area), Eastern Industrial Zone,
Port Qasim Authority,

Karachi.
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Directors’ Review Report

On behalf of the Board of Directors we are pleased to present the Directors' Review
Report for the half year ended December 31, 2019.

Alhamdulillah, during first six months of the current financial year, your Company has
achieved an impressive topline sales of PKR 11.3 billion which is an over 68% increase
from same period last year. This was made possible due to prudent decision making by
senior management with respect to inventory management as well as a push to achieve
maximum utilization of the installed oil refining capacity. During this time, the Company
was also able to push its branded sales under the name “Dastak” which is being
established as your Company’s flagship brand. More importantly, the Company increased
its dealership network from around 220 in July/August of this year to over 284 in
December. City coverage of branded sale increased from 314 towns/cities in August this
year to over 330 in December. The margins also improved during the last quarter.

All of the above was achieved in a tough national economic environment as well as
fluctuating international commodity prices, especially edible oil (Palm Oil).

International Crude Palm Oil prices, in the last 6 months have seen an increase of
52.54%, from USD 531 per ton at the beginning of August to USD 810 per ton in
December. Such fluctuations and current high prices have the potential of affecting
Company’s margins going forward.

The ongoing Coronavirus outbreak worldwide also has the potential to affect prices and
supplies. Although almost all of the palm oil is imported from Malaysia and Indonesia,
however, due to global nature of this issue, it may have a general effect on supplies.

Having said that, your Company is fully aware of the above-mentioned challenges and is
making every effort to continue to maintain/increase sales and profitability.

Also, in order to maintain and build on the traction achieved for establishment of “Dastak”
brand, the Company is embarking upon an aggressive marketing plan for the remaining
of the year. This is very important to continue brand establishment and recognition and
to gain additional market share. Your company is focusing on long-term growth and aims
to be considered as one the largest edible oil suppliers in the Country.

Capital Expenditure and Expansion

The work is progressing satisfactorily on projects envisaged to be taken up through the
proceeds of the Right Issue announced and completed in February and May 2019. In this
regard, the Company has provided to the Securities and Exchange Commission of
Pakistan and Pakistan Stock Exchange, quarterly progress report on utilization of
proceeds of the Right Issue for the quarters ended September 30, 2019 & December 31, 2019.

The Company has also identified land for building oil terminal and saponification plant
and is in the process of final negotiations to acquire the identified pieces of land.
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Commitments and Contingencies

There has been no major changes in commitments affecting financial position of the
Company's affairs between the balance sheet date and the date of this report.

Financial Results

During the half year ended December 31, 2019, the Company posted earnings of PKR
375 million (an EPS of PKR 0.69).

Summary of financial operations of the Company for half year ended December 31, 2019
is provided below:

(Rupees)
Net Sales 11,310,210,933
Cost of Sales (10,210,017,303)

Gross Profit

1,100,193,630

Selling and Distribution Expenses

(354,614,377)

Administrative Expenses

(106,638,481)

Other Operating Expenses

(27,989,141)

Total Expenses

(489,241,999)

Other Income

27,469,934

Operating Profit Before Finance Cost

638,421,565

Finance Cost

(244,208,311)

Profit Before Taxation

394,213,254

Taxation

(19,306,242)

Profit After Taxation

374,907,012

EPS (Basic and Diluted) 0.69

Compliance & Certifications

Following close of the quarter the Company has completed its certification process from
Sindh Food Authority and has received requisite certificates for its Kotri plant, SITE
refinery and Port Qasim refinery. These certifications speak volumes about the concerted
efforts of the team and commitment of the management in complying with the stringent
food safety and other requirements of regulatory authority. Out of the certifications
mentioned below only those relating to Sindh and Punjab Food Authority and PSQCA
relating to products are compulsory. The remaining certifications are voluntary and reflect
the management resolve to ensure that the entire operations chain of the Company fulfill
highest standards of compliance and the customers get the products of highest quality.
The Company has already completed several other certifications as summarized below:
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UNITY FOODS LIMITED

Standards

(National &
International)

Oil Refinery
(SITE, Karachi)

Solvent Plant
(Kotri)

Oil Refinery (Port Qasim
Plant)

ISO 9001

(Quality
Management
System)

ISO 9001 (Quality
Management
System)

ISO 9001 (Quality
Management System)

ISO 22000

(Food Safety
Management
System)

ISO 22000 (Food
Safety Management
System)

ISO 22000 (Food Safety
Management System)

HACCP

HACCP

HACCP

PS 3733 &
GSO/UAE 2055-1
(Halal Food
Management
System)

PS 3733 &
GSO/UAE 2055-1
(Halal Food
Management
System)

PS 3733 & GSO/UAE
2055-1

(Halal Food Management
System)

Environmental
Management
System (ISO
14001:2015)

Environmental
Management System
(ISO 14001:2015)

Environmental
Management System (ISO
14001:2015)

ISO 45001:2018

Occupational Health &
Safety Management
System

Membership &
Certification

Roundtable on Sustainable
Palm Oil (RSPO)
Certification

Food Safety
System
Certification

FSSC (Global
Certification)

FSSC (Global Certification)

PSQCA
Licenses

(Pakistan
Standard &
Quality Control
IAuthority)

Product-wise
License

Sindh Food
IAuthority
License

Sindh Food
Authority License

Sindh Food Authority
License

Sindh Food Authority
License

Punjab Food
IAuthority
License

Lahore Office
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The Environment

The Company's operations are being conducted under best practices and standards
keeping in view the cause of environmental protection.

Acknowledgements

Alhamdulillah, we are grateful to all our stakeholders including the shareholders, lenders
and all stakeholders in facilitating the Company’s rapid growth over past two years.
Without their support and will of Allah SWT it would not have been possible for the
management to achieve such remarkable progress. We remain committed to our ambition
of sustainable growth and will continue to make steady progress in times to come. We
are also grateful to Pakistan Stock Exchange, the SECP and the CDC for their continued
support and cooperation with Unity Foods Limited. We hope that this support will continue
in the future as well.

We also deeply appreciate and acknowledge the hard work and efforts of our dedicated
and talented team of executives, staff and workers and their crucial role in success and
growth of the Company. We expect our employees to continue to perform for achieving
bigger goals going forward with even greater zeal and enthusiasm.

For and on behalf of the Board,

oz 24

Muhammad Farrukh Abdul Majeed Ghaziani
Chief Executive Chairman
Karachi:

February 26, 2020
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INDEPENDENT AUDITOR’S REVIEW REPORT

To the Members of Unity Foods Limited
Report on Review of Interim Financial Statement

Introduction:

We have reviewed the accompanying condensed interim statement of financial position of
Unity Foods Limited (“the Company”) as at December 31, 2019 and the related condensed
interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, condensed interim statement of cash flows
and notes to the financial statements for the half year then ended (here-in-after referred to as
the “interim financial statements”). Management is responsible for the preparation and
presentation of this interim financial statement in accordance with approved accounting and
reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility is
to express a conclusion on these interim financial statements based on our review.

The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the quarters ended December 31, 2019 and December
2018 have not been reviewed, as we are required to review only the cumulative figures for the
half year ended December 31, 2019.

Scope of Review:

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity." A review of interim financial statement consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in
accordance with approved accounting and reporting standards as applicable in Pakistan for
interim financial reporting.

The engagement partner on the audit resulting in this independent auditor’s report is Ahsan
Elahi Vohra.

Chartered Accountants
Dated : February 26, 2020
Karachi:
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ASSETS
Non-current assets

Property, plant and equipment
Intangible assets
Deferred tax

Current assets

Stock-in-trade

Stores, spares and loose tools

Trade debts

Advances, deposits and short term prepayments
Other receivables

Sales tax receivable

Taxation - net of provision

Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Share capital and reserves
Authorized capital

1,000,000,000 (June 30, 2019: 1,000,000,000) ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Unappropriated profit

Deferred Tax

Current liabilities

Trade and other payables
Accrued mark-up

Short term borrowings
Unclaimed dividend

Loan from related party

Contingencies and commitments

Total equity and liabilities

As at December 31, 2019

(Unaudited)
December 31,

(Audited)
June 30,

3,239,785,870
7,702,670

3,081,521,153
8,654,439
4,072,001

3,247,488,540

3,094,247,593

7,631,452,049
59,140,041
3,878,115,201
165,385,695
2,222,354
354,077,906
1,161,424,392
70,238,166

3,201,229,920
30,913,536
3,063,574,186
30,920,000
1,050,000
292,485,386
711,161,726
40,043,834

13,322,055,804

7,371,378,588

16,569,544,344

10,465,626,181

10,000,000,000

10,000,000,000

5,440,500,000
574,469,190

5,440,500,000
253,967,178

6,014,969,190

15,234,240

5,694,467,178

6,248,780,708
87,436,879
3,940,890,958
921,794
261,310,575

1,983,666,956
39,065,955
2,567,371,277
1,188,311
179,866,504

10,539,340,914

4,771,159,003

16,569,544,344

10,465,626,181

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.
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Chairman Chief Executive Chief Financial Officer
Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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Unity Foods Limited
Condensed Interim Statement of Profit or Loss (Un-audited)

Net Sales

Cost of sales
Gross profit

Selling and distribution expenses

Administrative expenses
Other operating expenses

Other income

Operating profit before finance cost

Finance cost
Profit before taxation

Taxation

Profit after taxation

Basic and diluted earnings per share

For the Half Year Ended December 31, 2019

Half year ended
December 31,

2019

2018

Quarter ended
December 31,

2019

2018

11,310,210,933

(10,210,017,303)

(Rupees)

6,713,616,361

(6,222,821,662)

6,754,968,358

(6,093,222,518)

3,604,052,086

(3,334,143,126)

1,100,193,630

490,794,699

661,745,840

269,908,960

(354,614,377)
(106,638,481)
(27,989,141)

(107,005,855)
(84,566,512)
(76,336,145)

(170,511,320)
(59,038,663)
(20,693,828)

(75,872,275)
(55,834,378)
(52,700,043)

(489,241,999)

27,469,934

(267,908,512)

5,807,083

(250,243,811)

16,601,942

(184,406,696)

3,347,729

638,421,565

(244,208,311)

228,693,270

(88,605,659)

428,103,971

(136,641,597)

88,849,993

(51,694,769)

394,213,254

(19,306,242)

140,087,611

6,424,889

291,462,374

(9,243,142)

37,155,224

(1,888,231)

374,907,012

146,512,500

282,219,232

35,266,993

17 0.69

Restated
0.80

Restated
0.19

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

ffl?jff;m
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Chief Financial Officer
Jalees Edhi

Chief Executive
Muhammad Farrukh

Chairman
Abdul Majeed Ghaziani
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Unity Foods Limited
Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the Half Year Ended December 31, 2019

Half year ended Quarter ended
December 31, December 31,

2019 2018 2019 2018
(Rupees)

Profit after taxation for the period 374,907,012 146,512,500 282,219,232 35,266,993

Other comprehensive income for the period

Total comprehensive income for the period 374,907,012 146,512,500 282,219,232 35,266,993

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

-~

Chairman Chief Executive Chief Financial Officer
Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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Unity Foods Limited
Condensed Interim Statement of Cash Flows (Un-Audited)

For the Half Year Ended December 31, 2019 UNITY EOODS LIMITED

food for life!

Half year ended
December 31,

Cash flows from operating activities

Profit before taxation
Adjustments for:

Depreciation
Amortization
Finance cost

Changes in working capital

(Increase) / decrease in current assets:

Stock in trade

Stores, spares and loose tools

Trade debts

Sales tax receivable

Advances, deposits and short term prepayments
Other receivables

Increase / (decrease) in current liabilities:
Trade and other payables
Un-claimed dividend

Cash (used in) operating activities

Taxes paid
Finance cost paid
Net cash (used in) operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Purchase of intangible asset

Long term deposits

Net cash (used in) investing activities

Cash flows from financing activities
Proceeds from short term borrowing - net
Dividend paid

Loan from related party

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

CASH AND CASH EQUIVALENTS COMPRISE OF:

Cash and bank balances

Short term borrowings from bank - running finance (secured)

394,213,254

58,434,484
1,028,929
244,208,311

140,087,611

28,118,866
590,065
88,605,659

697,884,978

(4,430,222,129)
(28,226,505)
(814,541,015)
(61,592,520)
(134,465,695)
(1,172,354)

257,402,201

(1,499,281,520)
(12,008,176)
(1,688,678,550)
(9,914,260)
(32,063,452)
1,889,650

(5,470,220,218)

4,265,113,752
(266,517)

(3,240,056,308)

145,847,077

4,264,847,235

145,847,077

(507,488,005)

(450,262,666)
(202,878,240)

(2,836,807,030)

(248,780,146)
(64,423,420)

(1,160,628,911)

(3,150,010,596)

(216,699,201)
(77,160)

(205,826,243)

25,000

(216,776,361)

(205,801,243)

1,373,519,681
(54,405,000)
81,444,071

1,262,491,764
(84,525,000)
1,972,381,419

1,400,558,752

3,150,348,183

23,153,480

(151,539,093)

(205,463,656)
(90,041,558)

(128,385,613)

(295,505,214)

70,238,166
(198,623,779)

28,514,040
(324,019,254)

(128,385,613)

(295,505,214)

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.
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Chief Financial Officer
Jalees Edhi
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Chairman
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UNITY FOb[;S LIMITED
food for life!
Unity Foods Limited
Condensed Interim Statement of Changes in Equity (Un-Audited)
For the Half Year Ended December 31, 2019

Issued,
subscribed and
paid-up capital

Unappropriated
profit

(Rupees)

Balance as at June 30, 2018 (audited) 1,690,500,000 83,417,658 1,773,917,658

Transaction with owners

Final dividend @ 5% (i.e. Rs. 0.5 per share) for the

year ended June 30, 2018 (84,525,000) (84,525,000)

Profit after taxation for the period 146,512,500 146,512,500

Other comprehensive income for the period - -

Total comprehensive income for the period - 146,512,500 146,512,500

Balance as at December 31, 2018 (Un-audited) 1,690,500,000 145,405,158 1,835,905,158

Transaction with owners

Issuance of right shares 3,750,000,000 - 3,750,000,000

Profit after taxation for the period - 108,562,020 108,562,020

Other comprehensive income for the period - -

Total comprehensive income for the period - 108,562,020 108,562,020

Balance as at June 30, 2019 (audited) 5,440,500,000 253,967,178 5,694,467,178

Transaction with owners

Final dividend @ 1% (i.e. Rs. 0.10 per share) for

the year ended June 30, 2019 (54,405,000) (54,405,000)

Profit after taxation for the period 374,907,012 374,907,012

Other comprehensive income for the period - -

Total comprehensive income for the period - 374,907,012 374,907,012

Balance as at December 31, 2019 (Un-audited) 5,440,500,000 574,469,190 6,014,969,190

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

(/ e
-~

Chairman Chief Executive Chief Financial Officer
Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi

Half-Yearly Report
DECEMBER 2019




Y m’g
S0

UNITY FOODS LIMITED

Banaspati & Cooking Cil

Let’s pledge to #SplitThePlate
with those who are in need.




I...?‘i Unity Foods Limited
W

M’ll Notes to the Condensed Interim

UNITY FOODS LIMITED Financial Statements (Un-audited)
food for Iife! For the Half Year Ended December 31, 2019

THE COMPANY AND ITS OPERATIONS

11 Unity Foods Limited (the "Company") was incorporated in Pakistan in 1991 as a Private Limited Company
under the Companies Ordinance, 1984 (now Companies Act, 2017) and subsequently converted into a Public
Limited company on June 16, 1991. Shares of the company are listed on the Pakistan Stock Exchange on
February 01, 1994. The principal business of the company has been changed from yarn manufacturing to
edible oil extraction, refining and related businesses. The registered office of the company is situated at Unity
Tower, Plot # 8 C, Block-6, P.E.C.H.S., Karachi.

Geographical location and addresses of business units including plants of the Company are as under:

| Address | | Purpose
Karachi

Unity Tower Plot No. 8-C, Block-6, P.E.C.H.S. Registered Office

Plot No. E-32, SITE Area. Oil Refinery

Plot No. A-48, Eastern Industrial Zone, Port Oil Refinery

Kotri, District Hyderabad
Edible Oil Extraction Plant and Pellitising

Plot No. N-27-B, SITE Area, )
Mills

BASIS OF PREPARATION

2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International accounting standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the requirements of 1AS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 These condensed financial statements do not include all the information and disclosures required in annual
financial statements and should be read in conjunction with the audited annual financial statements of the
Company for the year ended 30 June 2019.

2.3 The comparative condensed statement of financial position presented in these condensed interim financial
statements have been extracted from the audited annual financial statements of the Company for the year
ended 30 June 2019, whereas the cash flows and condensed statement changes in equity are extracted from
the un-audited condensed interim financial statements for the period ended 31 December 2018.

These condensed interim financial statements are un-audited and submitted to the shareholders as required
by listing regulations of Pakistan Stock Exchange vide section 237 of the Companies Act, 2017.
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UNITY FOODS LIMITED

food for life!

BASIS OF MEASUREMENT

These condensed interim financial statements have been prepared under the historical cost convention
except for foreign currency asseets and liabilities which are stated at the exchange rate on the date of
condensed interim statement of financial position. These condensed interim financial statements have been
prepared following accrual basis of accouting except for condensed interim statement of cash flows.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed
interim financial statements are consistent with those applied in the preparation of the financial statements
for the year ended June 30, 2019.

Standards, interpretations and amendments to published approved accounting standards that are effective
in the current period

Certain standards, amendments and interpretations to accounting standards are effective for accounting
periods beginning on July 1, 2019 but are considered not to be relevant or to have any significant effect on the
company’s operations (although they may affect the accounting for future transactions and events) and are,
therefore, not detailed in these financial statements.

Standards, amendments and interpretations to existing standards that are not yet effective and have not
been early adopted by the company

There are certain standards, amendments to the accounting standards and interpretations that are
mandatory for the company’s accounting periods beginning on or after July 1, 2020 but are considered not to
be relevant or to have any significant effect on the company’s operations and are, therefore, not detailed in
these unconsolidated condensed interim financial statements.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements in conformity with approved accounting
standards require management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumption and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognized
prospectively commencing from the period of revision. In preparing these condensed interim financial
statements, the significant judgments made by the management in applying the Company's accounting
policies and key sources of estimations and uncertainity were the same as those that were applied to the
annual audited financial statements for the year ended June 30, 2019.

The Company’s financial risk management objectives and policies are consistent with those disclosed in the
annual audited financial statements for the year ended June 30, 2019.
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sz Un-audited Audited
UNITY FOODS LIMITED (Un-audited) (Audited)
food for life! December 31, June 30,

2019 2019
PROPERTY, PLANT AND EQUIPMENT (Rupees)

Operating fixed assets
Capital work-in-progress

Operating fixed assets

Written down value (WDV) - Opening
Additions during the period - At cost:

- Lease hold land

- Building on lease / free hold land

- Plant and Machinery

- Furniture, fixtures and office equipments
- Computer and auxiliary equipments

- Vehicle

Depreciation charged during the period
Written down value (WDV) - Closing

Capital work-in-progress - at cost

Opening Balance
Additions

Transferred to operating fixed assests
INTANGIBLE ASSETS

Opening Balance
Additions
Amortization during the period

STOCK-IN-TRADE

Raw and Packing materials -in hand
- in transit

Traded goods - in hand
- in transit

Work-in-process
Finished goods

TRADE DEBTS
Considered good - unsecured

Impairment of financial assets

Impairment of financial assets

Opening Balance as at July 1, 2019

Additional impairment on initial application of IFRS 9

Charge for the period

2,756,481,608
483,304,262

2,302,995,149
778,526,004

3,239,785,870

3,081,521,153

2,302,995,149

1,398,635,143

90,228,012
413,523,585
4,216,113
3,953,233

278,000,000
130,307,228
532,832,609
13,111,923
5,305,398
6,058,202

511,920,943
(58,434,484)

965,615,360
(61,255,355)

2,756,481,608

2,302,995,149

778,526,004
180,082,430
(475,304,172)

123,185,704
1,536,072,197
(880,731,897)

483,304,262

778,526,004

8,654,439
77,160
(1,028,929)

5,703,979
4,375,763
(1,425,303)

7,702,670

8,654,439

2,819,246,587
3,633,150,875

1,027,341,898
403,477,410

6,452,397,462

227,693,121
19,005,857

1,430,819,308

366,646,673
50,243,144

246,698,978
109,727,813
822,627,796

416,889,817
132,382,894
1,221,137,901

7,631,452,049

3,201,229,920

3,887,713,435
(9,598,234)

3,063,574,186

3,878,115,201

3,063,574,186

9,598,234

9,598,234

Trade debts include amounts receivable from associated company Unity Feeds (Private) Limited Rs. 130,220,789 (June

30,2019: Rs. 264,939,935).
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UNITY FOODS LIMITED

food for life!

(Un-audited) (Audited)
December 31, June 30,

ADVANCES, DEPOSITS AND SHORT TERM PREPAYMENTS

Advances Considered good

Suppliers 2,533,096 3,143,458
Employees 3,327,572 4,112,358
Advance against purchase of shares of Sunridge Foods (Private) Limited  10.1 134,987,920 -
Security deposits 12,051,890 14,820,089
Short term prepayments 12,485,217 8,844,095
165,385,695 30,920,000

This advance represents amount paid for the purchase of 36,654,177 (constituting 69%) shares of Sunridge Foods (Private)
Limited against the total consideration of Rs. 366,541,770/-.

CASH AND BANK BALANCES

With banks - Conventional banking
- in saving account 7,326,813 186,560
-in current account 44,948,385 18,461,332
With banks - Islamic banking
-in current account 17,233,427 20,655,225
69,508,625 39,303,117
Cash in hand 729,541 740,717
70,238,166 40,043,834

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

(Un-audited) (Audited) (Un-audited) (Audited)
December 31, June 30, December 31, June 30,
2019

544,050,000 169,050,000 Ordinary shares of Rs. 10 each fully 5,440,500,000 1,690,500,000
paid in cash

- 375,000,000 Right shares issued - 3,750,000,000

544,050,000 544,050,000 5,440,500,000 5,440,500,000

DEFERRED TAXATION - NET

Deferred tax asset in respect of:

Brought forward / current year losses 93,068,335 93,068,335

Deferred tax liability in respect of:

Accelerated tax depreciation (108,302,575) (88,996,334)
(15,234,240) 4,072,001
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UNITY FOODS LIMITED

food for life!

SHORT TERM BORROWINGS - SECURED

Post Import facilities (Finance against Imported Merchandise, Finance Against Trust Receipt etc.) facility from conventional side of
commercial banks under mark-up arrangement amounts to Rs.2,482.00 million (June 30, 2019: Rs. 1,258.70 million). During the
period, mark-up on such arrangements ranged between 3 Months KIBOR plus 0.50% to 3 Months KIBOR plus 2.00% for financing in
local currency; and 3 Months KIBOR plus 3.50% - 4.00% for financing in foreign currency (June 30, 2019: 0.50% - 2.00% for local
currency only) per annum.

Short term running finance available from conventional side of various commercial banks under mark-up arrangements amounted to
Rs.199.00 million (June 30, 2019: Rs. 191.50 million). During the period, mark-up on such arrangements is 3 Months KIBOR plus
1.00%-1.25% (June 30, 2019: 1.00% - 2.00%) per annum.

Funded facilities (Isitisna, Wakala, Murabaha etc.) available from Islamic banks amounted to Rs. 1,259.50 million (June 30, 2019: Rs.
1,116.90 million). During the period, mark-up on such arrangements ranged between 3 Months KIBOR plus 1.25% to 3 Months KIBOR
plus 1.70% for financing in local currency; and 4.00% flat for financing in local currency (June 30, 2019: 0.80% - 1.70% for local
currency only) per annum.

Loan from related party

This represents loan obtained from a related party for meeting the working capital requirements. The loan carries interest at the
rate of 3 Months KIBOR plus 0.50%. However, after March 31, 2018 the markup is waived by the lender and it is payable on demand.

CONTINGENCIES AND COMMITMENTS
Contingencies

On May 24, 2018 the Company and the former directors received a notice from Habib Bank Limited relating to Suo Moto Notice of
Supreme Court on Loan write off pertaining to the period 2007. The former management for their own behalf and on behalf of the
Company have filed a statement on June 5, 2018 through their legal counsel whereby they have explained that the amounts were
duly paid by the then management to National Bank of Pakistan and Habib Bank Limited. The case is yet to be decided. The current
management believes that no liability or payment accrues against the Company. Accordingly, no provisioning has been provided in
these financial statements.

Commitments

Commitments under letters of credit for raw materials as at December 31, 2019 amounted to Rs. 1,281 million (June 30, 2019: Rs.
592.0 million).

BASIC AND DILUTED EARNINGS PER SHARE
Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2019 2018 2019 2018

(Rupees)

Profit after taxation 374,907,012 146,512,500 282,219,232 35,266,993

(Number of shares)
Restated Restated
Weighted average number of ordinary shares 544,050,000 183,286,482 544,050,000 183,286,482

Restated Restated
Basic and diluted earnings per share 0.69 0.80 0.52 0.19

No figure for diluted earning per share has been presented as the Company has not issued any instruement which would have an
impact on earnings per share when exercised.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of associated companies, directors of the Company, companies in which directors also hold directorship,
related group companies, key management personnel and staff retirement benefit funds. All transactions with related parties are
under agreed terms / contractual arrangements.

Transactions with related parties

Transactions with related parties other than those disclosed elsewhere are as follows :
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UNITY FOODS LIMITED

food for life!

(Unaudited)
July to July to
December 2019 December 2018
(Rupees)

Unity Feeds (Private) Limited

Sales 159,120,789 313,982,339
Purchases - 236,764,975

Loan from related parties

Fehmida Amin - Mother of director

Loan received 501,635,459 1,972,381,419
Loan repaid 420,191,387 657,450,000

Key management personnel

Remuneration 18,880,000 14,564,727

Balances with related parties (Un-audited) (Audited)
December 31, June 30,

Associated companies 2019 2019

Unity Feeds (Private) Limited

Receivable against sale of inventory 130,220,789 264,939,935
Payable against purchase of inventory - -

Loan from related parties
Fehmida Amin - Mother of director 261,310,575 179,866,504

Provident fund 1,945,076 13,149,978

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial information have been authorized for issue on February 26, 2020 by the board of
directors of the Company.

GENERAL

Figures have been rounded off to the nearest rupees.
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Chairman Chief Executive Chief Financial Officer
Abdul Majeed Ghaziani Muhammad Farrukh Jalees Edhi
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8-C, Block-6, P.E.C.H.S., Karachi 75400, Pakistan
Tel: 492 21 34373605 - 607, 34388666, 34387666
Fax: +92 21 34373608

Email: info@unityfoods.pk
www.unityfoods.pk
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