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DIRECTORS’ REVIEW REPORT

On behalf of the Board of Directors I am pleased to present the unaudited financial statements of the
Company for the period ended September 30, 2017.

During the period, following persons were the directors of the Company.

S# | June 30, 2107 September 30, 2017

1 Mr. Muhammad Farrukh | Mr. Muhammad Farrukh

2 | Mr. A. Majeed Ghaziani | Mr. A. Majeed Ghaziani

3 Mr. Safdar Sajjad Mr. Safdar Sajjad

4 | Mr. Abdul Hafeez Mr. Abdul Hafeez

5 Mr. Sheikh Ali Baakza | Mr. Sheikh Ali Baakza

6 | Mr. llyas Ahmed Mr. Ilyas Ahmed

7 Casual vacancy Mr. Muhammad Zain Sardar

The casual vacancy was created on June 30, 2017 and was filled on August 24, 2017.

The summary of financial results for the Quarter ended September 30, 2017 is presented below:

Description (Rupees)
Operating Loss (8,590,549)
Financial Charges (1,462)
Other Charges 0
Other Operating Income 251
Loss Before Taxation (8,590,760)
Income Tax 0
Loss After Tax (8,591,760)
Loss per Share (2.12)

In pursuance of the strategic plan approved by the Board in its meeting held on June 30, 2017 the
management remained actively engaged in various activities and I am pleased to report that the Board of
Directors announced a right issue to raise Rs. 1,650 million for acquisition of a solvent extraction plant, an
oil refinery, other ancillary assets and purchase of land and office building.

Prior to the announcement of right issue, the management carried extensive due diligence and surveys to
decide whether to buy brand new plants or to acquire existing plants. After detailed deliberation it was
concluded that the project cost for installation and commissioning of brand new high-end solvent plant and
oil refinery would be much higher, In addition, the gestation period of upto three years leading to
commercial operations. The purchase of an already installed solvent plant and oil refinery would be much
cheaper option and would cost around Rs. 1,100 million and would be operational within few months.

Accordingly, the management decided to purchase existing solvent plant and oil refinery along with other
assets necessary to carry out the operations of the Company. In order to finance the acquisition of these
assets the Board approved a right issue of Rs. 1,650 million on September 28, 2017. The right issue is made
at Par value of Rs. 10 per share and 165 million new shares will be issued under the right issue, resulting




in issuance of 40.74074 shares against each existing share. The right issue has been underwritten as required
under the rules and has been approved by Pakistan Stock Exchange Limited. The last date of payment of
right issue is November 28, 2017 and the Company expects to commence operations in 2018.

The management has very strong focus of improving systems of the Company and it has hired the services
of EY Ford Rhodes Chartered Accountants for GAP Analysis of the Company. Besides, the Human
Resource base of the Company is being rapidly expanded with hiring of personnel of relevant fields and
services of an HR consultant has been engaged to assist the Company hire the most suitable resources.

The management foresees that with the commencement of full-fledged operations in 2018 InshaAllah, the
Company is expected to generate profits-and accretion in value for the shareholders.

Acknowledgements

We would like to take this opportunity to thank the Pakistan Stock Exchange Limited, the SECP and the
CDC for their continued support and cooperation towards the Company. We hope that this support would
continue in the future as well.

We would also like to thank our dedicated and talented team of executives, staff and workers for the hard
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For and on behalf of the Board

Muhammad Farrukh
Chief Executive Officer
Karachi:

October 30, 2017




UNITY FOODS LIMITED

(FORMERLY TAHA SPINNING MILLS LIMITED)
CONDENSED INTERIM BALANCE SHEET

AS AT SEPTEMBER 30, 2017

SEPTEMBER 30, JUNE 30,
2017 2017
Note Rupees Rupees
(Un-Audited) (Audited)

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital -
170,000,000 (2017 : 6,100,000) ordinary shares of rupees 10/- 1,700,000,000 61,000,000
each
Issued, subscribed and paid up share capital 4 40,500,000 40,500,000
Accumulated loss (46,690,527) (38,098,767)

(6,190,527) 2,401,233
CURRENT LIABILITIES
Trade and other payables 13,449,986 608,519
Contingencies and Commitments 5 - -
TOTAL EQUITY AND LIABILITIES 7,259,459 3,009,752
ASSETS g
NON-CURRENT ASSETS :
Long term deposits 25,000 25,000
CURRENT ASSETS
Advances tax - net of provision 226,691 226,605
Other receivables 5,757,019 1,007,019
Cash and bank balances 1,250,749 1,751,068

7,234,459 2,984,752

TOTAL ASSETS 7,259,459 3,009,752

The annexed notes from an integral part of these condensed financial information.

CHIEF EXECUTIVE

DIRECTOR




UNITY FOODS LIMITED
(FORMERLY TAHA SPINNING MILLS LIMITED)

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

SEPTEMBER 30, SEPTEMBER 30,

2017 2016
Rupees Rupees
(Un-Audited) (Audited)

Operating expenses
Administrative expenses N (8,590,549) (999,937)
Operating loss (8,590,549) (999,937)
Profit on bank account 251 7,550

(8,590,298) (992,387)
Finance cost (1,462) (812)
Loss before taxation (8,591,760) (993,199)
Taxation - -
Loss after taxation (8,591,760) (993,199)
Loss per share (Basic and diluted) ' (2.12) (0.25)

The annexed notes from an integral part of these condensed financial information.

CHIEF EXECUTIVE DIRECTOR




UNITY FOODS LIMITED

(FORMERLY TAHA SPINNING MILLS LIMITED)
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

SEPTEMBER SEPTEMBER

30, 2017 30,2016

Rupees Rupees
Loss after taxation (8,591,760) (993,199)
Other comprehensive income - -
Total comprehensive loss for period (8,591,760) (993,199)

The annexed notes from an integral part of these condensed financial information.

¥ “%7

CHIEF EXECUTIVE DIRECTOR




UNITY FOODS LIMITED

(FORMERLY TAHA SPINNING MILLS LIMITED)
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

SEPTEMBER SEPTEMBER

30,2017 30, 2016
Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (8,591,760) (993,199)
Adjustments for:
Finance cost | 1,462 || 812 |

- 1,462 812
Loss before working capital changes (8,590,298) (992,387)
(Increase) /Decrease in current assets
Other receivable (4,750,000) 820,000
Decrease in current liabilities
Trade and other payables 12,841,467 -
Total changes in Working Capital (498,831) (172,387)
Finance cost paid (1,462) (812)
Taxes paid / adjustment (26) (2,063)

(1,488) (2,875)

Net cash used in operating activities (500,319) (175,262)
Net decrease in cash and cash equivalents (500,319) (175,262)
Cash and cash equivalents at beginning of the period 1,751,068 1,558,815
Cash and cash equivalents at end of the period 1,250,749 1,383,553

g
Vi

The annexed notes from an integral part of these condensed financial information.

CHIEF EXECUTIVE DIRECTOR
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UNITY FOODS LIMITED

(FORMERLY TAHA SPINNING MILLS LIMITED)
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

Balance as at July 01, 2016

Total comprehensive loss for the period ended
September 30, 2016

Balance as at September 30, 2016

Balance as at July 01, 2017

Total comprehensive loss for the period ended
September 30, 2017

Balance as at September 30, 2017

Issued, subscribed

Accumulated

The annexed notes from an integral part of these condensed financial information.

CHIEF EXECUTIVE

and pa.ld-up Loss Total
capital
Rupees-
40,500,000 (33,755,117) 6,744,883
- (993,199) (993,199)
40,500,000 (34,748,316) 5,751,684
40,500,000 (38,098,767) 2,401,233
- (8,591,760) (8,591,760)
40,500,000 (46,690,527) (6,190,527)
DIRECTOR




1.1

2.1

2.2

UNITY FOODS LIMITED

(FORMERLY TAHA SPINNING MILLS LIMITED)
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

THE COMPANY AND ITS OPERATIONS

Unity Foods Limited (Formerly: Taha Spinning Mills Limited) (the "Company") was incorporated in
Pakistan as a Private Limited Company under the Companies Ordinance, 1984 in 1991 and subsequently
converted to a Public Limited company on June 16, 1991. Shares of the company were listed on the
Pakistan Stock Exchange in Pakistan on February 01, 1994. The principal business of the company has
been to manufacture and sale of yarn which has been subsequent changed to edible oil business. The
registered address of the company is situated at Unity House Unit #1, 38-E, Shamsi Road, P.E.C.H.S,
Block-6, Karachi 75400.

BASIS OF PREPARATION

Statement of compliance

Theses condensed interim financial information have been prepared in accordance with the approved
accounting standard as applicable in Pakistan. Approved accounting standards comprise of such
International financial Reporting Standard (IFRS) issued by International Accounting Standards Board as
are notified under the Companies Ordinance, 1984, the provision of and directive issued under the
companies Ordinance, 1984. In case requirements differ, the provisions or directives of the Companies
Ordinance, 1984 shall prevail.

Theses condensed interim financial information have been prepared in compliance with the International
Accounting Standard (IAS) 34 interim financial reporting and in compliance with the requirements of
section 245 of the Companies Ordinance 1984.

The disclosures made in these condensed interim financial information have, however, been limited based
on the requirements of International Accounting Standards (ISA) 34, Interim Financial Reporting. Theses
condensed interim financial information are unaudited but a limited scope review have been performed by
the external auditors of the company in accordance with requirements of the Code of Corporate
Governance and they have issued their report thereon.

Accounting convention
Theses condensed interim financial information have been prepared under " Historical Cost Convention"
expect as disclosed in the company's accounting policies

BASIS OF PREPARATION

The accounting policies adopted in preparation of theses condensed interim financial information are the
same as those applied in the preparation of the preceding annual published financial statements of the
company for the year ended June 30, 2017.

10



4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

(Un-Audited) (Audited) °
SEPTEMBER JUNE 30,
31, 2016 -
2017
Rupees
SEPTEMBER JUNE 30,
30, 2017 2017
Number of Shares
Ordinary shares of Rs. 10 each
4,050,000 4,050,000 fully paid in cash 40,500,000 40,500,000
4,050,000 4,050,000 40,500,000 40,500,000

4.1  The shareholders are entitled to receive all distribution to them including dividend and other entitlements in
the form of bonus and right shares as and when declared by the company. All shares carry 'one vote" per
share without restriction.

4.2 There is no movement in share capital during the year, However their has been increase in
authorized capital of the company on July 31,2017.

5 CONTINGENCIES AND COMMITMENTS

There has been no significant change in contingencies and commitments since the last audited financial -
statements. ' a

6 DATE OF AUDTHORIZATION FOR ISSUE

These condensed interim financial information have been authorized for issue in by the
board of directors of the company

7 GENERAL
Figures have been rounded off to the nearest rupees

Figures have been re-arrange, where ever necessary, for the purpose of comparison

CHIEF EXECUTIVE® DIRECTOR
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UNITY FOODS LIMITED

FORMERLY: TAHA SPINNING MILLS LIMITED
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