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— UNITY FOODS LIMITED

Directors’ Review

On behalf of the Board of Directors, we are pleased to present the Directors’ Review for the 3rd
Quarter/nine-months ended March 31, 2018 where your Company managed to commence
operations and deliver core profitability ahead of announced plan. The Board is delighted to
announce Net Profit After Tax of Rs. 79 million for the quarter after having operated its
commercial operations for 53 days (February 7, 2018 — March 31, 2018) on the back of
Domestic and Export Sales where export accounted for 67% of the total sales achieved.

Brief Background:

Alhamdulillah, after having raised Rs. 1,650 million through the right issue, the Company has
managed to bring adequate capital to operate with efficiency. The Board has managed to
acquire the targeted plants and machinery and installed them in the most promising locations to
bring in preeminent position amongst its peers. Trial production run started in January 2018
while the commercial production commenced in February 2018 where the Company has
operated its commercial operations for 53 days.

The Company now has an operational plant situated in the promising location of Industrial
Estate of Kotri which stands as capable of processing multiple oilseeds simultaneously to bring
the Company an unmatched excellence.

With capacity of 450 tons per day of crushing oilseeds and 300 tons per day of pelletising feed
products, the plant gives an edge to the Company over its peers and any new entrants since
they will require considerable time and resources to establish operations on such scale.

In addition, the Company has also acquired a state-of-the-art edible oil refinery with a capacity
of 150 tons per day. This refinery is located in the heart of Karachi’s Industrial Area and stands
operational today.

Operational Results:

The Company commenced its commercial operations on February 7th, 2018 and has been able
to post Net Profit After Tax of Rs. 79 million for the third quarter ended March 31, 2018 which
translates into a 9-month profit after tax of Rs. 31 million.

The EPS for 3 months and 9 months have been calculated on 169.05 millionand 81.57 million
shares respectively (dilution effect of weighted average shares due to right issue). The current
shares capital of the Company comprise 169.05 million shares.

While the sales include the bulk sales of different oil states and products, the Company has also
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managed to fetch international orders for meals, giving an additional untapped opportunity. The
gross margins stand at 16% for the quarter while we expect them to increase as the Company
expects to have extra portion of refined oil sales going ahead. The financial cost of the
Company includes a major portion of one-off cost of raising capital (rights shares issued in
December 2017) required to acquire and commence commercial operations for the Company.
As the company exports its products, this provides the Company with a natural cover against
the PKR-devaluation which the Company expects to take benefit of in future as well.

Rs.
Local Sales 201,764,673
Export Sales 415,583,540
Total Sales (net) 617,039,373
Cost of Sales (515,439,019)
Gross Profit 101,600,354
Selling and Distribution Expenses 20,594,719
Administration Expenses 20,796,124
Operating Profit 60,209,511
Other Income 11,820,219
Profit Before Interest and Taxes 72,029,730
Finance Cost 2,719,345
Profit Before Taxation 69,310,385
Taxation 9,380,961
Profit for the Period 78,691,346
EPS- Basic and Diluted 0.47

Acknowledgements

We would like to take this opportunity to thank the Pakistan Stock Exchange, the SECP and the
CDC for their continued support and cooperation towards the Company. We hope that
this support would continue in the future as well.

We would also like to thank our dedicated and talented team of executives, staff and workers
for the hard work put in during the period. We expect continued efforts from our employees
to achieve results in line with the revival plans

For and on behalf of the Board

&

Muhammad Farrukh Abdul Majeed Ghaziani
Chief Executive Chairman

Karachi:

April 23, 2018
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Directors’ Review Urdu Translation
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Condensed Interim Balance Sheet

ASSETS

Non - current assets

Property, plant and equipment
Long term deposits
Deferred taxation

Current assets

Stock in trade
Trade debts

Advances, prepayments and other receivables

Taxation - net

Cash and bank balances
Total assets

EQUITY AND LIABILITIES

Share capital and reserves

Authorized capital

170,000,000 (June 2017: 6,100,000) ordinary shares of Rs 10 each

Issued, subscribed and paid up capital

Accumulated losses
Total equity

LIABILITIES

Current liabilities

Trade and other payables

Short term borrowings - secured
Taxation

Accrued mark-up

Loan from related parties

Contingencies and commitments

As At March 31, 2018

3
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W
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Unaudited Audited
March 31, June 30,
Note 2018 2017
----------------- (Rupees)-----------------
5 1,314,355,835 -
416,230 25,000
14,428,349 -
1,329,200,414 25,000
6 837,754,818 -
339,313,171 -
296,375,631 1,007,019
- 226,665
2,973,716 1,751,068
1,476,417,336 2,984,752
2,805,617,750 3,009,752
1,700,000,000 61,000,000
7 1,690,500,000 40,500,000

(7,453,690)

(38,098,767)

1,683,046,310 2,401,233
8 479,719,832 608,519
9 405,603,392 -
1,881,896 -
2,097,575 -
10 233,268,745 -
1,122,571,440 608,519
2,805,617,750 3,009,752
11

The annexed notes form an integral part of these condensed interim financial information.

L

A. Majeed Ghaziani
Chairman

Muhammad Farrukh
Chief Executive

Muhammad Amin Hussain
Chief Financial Officer

Unaudited Financial Statements
For The Third Quarter Ended

March 31,2018




UNITY FOODS LIMITED

Condensed Interim Profit And Loss Account (Unaudited)

For The Nine Months And Quarter Ended March 31, 2018

Note Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
(Rupees)

Net sales 12 617,039,373 - 617,039,373 -
Cost of Sales (515,439,019) - (515,439,019) -
Gross Profit 101,600,354 - 101,600,354 -
Distribution and selling expenses (20,594,719) (20,594,719) -
Administrative expenses 13 (65,637,220) (2,357,841)  (20,796,124) (576,247)
Operating profit / (loss) 15,368,415 (2,357,841) 60,209,511 (576,247)
Other income 14 19,409,217 30,117 11,820,219 3,118
Finance cost (12,751,490) (7,612) (2,719,345) (1,834)
Profit / (loss) before taxation 22,026,142 (2,335,336) 69,310,385 (574,963)
Taxation 15 8,618,935 - 9,380,961 -
Profit / (loss) for the period 30,645,077 (2,335,336) 78,691,346 (574,963)

Restated Restated
Earnings / (loss) per share-basic and diluted 16 0.38 (0.24) 0.47 (0.06)

The annexed notes form an integral part of these condensed interim financial information.

o L\ —a

A. Majeed Ghaziani Muhammad Farrukh Muhammad Amin Hussain
Chairman Chief Executive Chief Financial Officer
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Condensed Interim Statement Of Comprehensive Income (Unaudited)

For The Nine Months And Quarter Ended March 31, 2018

Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
(Rupees)
Profit / (loss) after taxation 30,645,077 (2,335,336) 78,691,346 (574,963)
Other comprehensive income - - - -
Total comprehensive income / (loss) for the period 30,645,077 (2,335,336) 78,691,346 (574,963)

The annexed notes form an integral part of these condensed interim financial information.

G \—a

A. Majeed Ghaziani Muhammad Farrukh Muhammad Amin Hussain
Chairman Chief Executive Chief Financial Officer
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UNITY FOODS LIMITED

Condensed Interim Cash Flow Statement (Unaudited)

For The Nine Months Period Ended March 31, 2018

March 31, March 31,
2018 2017
(Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before taxation 22,026,142 (2,335,336)
Adjustments for:
Depreciation 9,085,738 -
Finance cost 12,751,490 7,612
Profit / (loss) before working capital changes 43,863,370 (2,327,724)
(Increase) / Decrease in current assets
Stock in trade (837,754,818) -
Trade debts (339,313,171) -
Advances, prepayments and other receivables (295,368,612) 3,320,000
(1,472,436,601) 3,320,000
Increase / (decrease) in current liabilities
Trade and other payables 479,111,313 (57,400)
Loan from related parties 233,268,745 -
712,380,058 (57,400)
Cash (used in) / generated from operations (716,193,173) 934,876
Finance cost paid (10,653,915) (7,612)
Taxes paid (3,700,853) (3,061)
(14,354,768) (10,673)
Net cash (used in) / generated from operating activities (730,547,941) 924,203
CASH FLOWS FROM INVESTING ACTIVITIES
Long term deposits (391,230) -
Capital expenditure incurred (1,323,441,573) -
Net cash used in investing activities (1,323,832,803) -
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of right shares 1,650,000,000 -
Net cash generated from financing activities 1,650,000,000 -
Net increase in cash and cash equivalents (404,380,744) 924,203
Cash and cash equivalents at the beginning of the period 1,751,068 1,558,815
Cash and cash equivalents at the end of the period (402,629,676) 2,483,018
Cash and cash equivalent comprise of:
Bank balances 2,973,716 2,483,018
Short term borrowings (405,603,392) -
(402,629,676) 2,483,018

The annexed notes form an integral part of these condensed interim financial information.

A. Majeed Ghaziani Muhammad Farrukh
Chairman Chief Executive

Muhammad Amin Hussain
Chief Financial Officer
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Condensed Interim Statement Of Changes In Equity (Unaudited)

For The Nine Months Period Ended March 31, 2018

Issued, Accumulated
subscribed and Total
. . loss
paid up capital
(Rupees)

Balance as at July 1, 2016 40,500,000 (33,755,117) 6,744,883
Total comprehensive income for the period ended March 31, 2017
Loss for the period - (2,335,336) (2,335,336)
Other comprehensive income for the period - - -
Balance as at March 31, 2017 40,500,000 (36,090,453) 4,409,547
Balance as at July 1, 2017 40,500,000 (38,098,767) 2,401,233
Issue of right shares 1,650,000,000 - 1,650,000,000
Total comprehensive income for the period ended March 31, 2018
Profit for the period - 30,645,077 30,645,077
Other comprehensive income for the period - - -
Balance as at March 31, 2018 1,690,500,000 (7,453,690) 1,683,046,310

The annexed notes form an integral part of these condensed interim financial information.

Ao \—a

A. Majeed Ghaziani Muhammad Farrukh Muhammad Amin Hussain
Chairman Chief Executive Chief Financial Officer
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Notes To The Condensed Interim Financial Information (Unaudited)

For The Nine Months Period Ended March 31, 2018

1 LEGAL STATUS AND NATURE OF BUSINESS

Unity Foods Limited (formerly: Taha Spinning Mills Limited) (the "Company") was incorporated in Pakistan as
a Private Limited Company under the Companies Ordinance, 1984 in 1991 and subsequently converted to a
Public Limited company on June 16, 1991. Shares of the company are listed on the Pakistan Stock Exchange
on February 01, 1994. The principal business of the company has been changed from yarn manufacturing to
edible oil extraction, refining and related businesses. The registered office of the company is situated at
Unity Tower, Plot # 8 C, Block-6, P.E.C.H.S., Karachi 75400.

The commercial operations of the Edible Oil Refinery have commenced on February 7, 2018.

2 BASIS OF PREPARATION
2.1 Statement of compliance

This condensed interim financial information of the Company for the nine months ended
March 31, 2018 is unaudited and has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standard (IFRS) IAS 34 "Interim Financial Reporting," issued by the
International Accounting Standards Board (IASB) as notified under Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of
IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

This condensed interim financial information does not include all of the information and disclosures required
for annual financial statements, and should be read in conjunction with the financial statements of the
company as at and for the year ended June 30, 2017.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies, estimates, judgments and methods of computation adopted in the preparation of
this condensed interim financial information are the same as those applied in the preparation of annual
audited financial statements of the Company for the year ended June 30, 2017.

3.2 Amendments to certain existing standards and new interpretations on approved accounting standards
effective during the period either were not relevant to the company's operations or did not have any impact
on the accounting policies of the company.

4 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

4.1 The preparation of these condensed interim financial information in conformity with approved accounting
standards requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are recognized
prospectively commencing from the period of revision.

Judgments and estimates made by management in the preparation of these condensed interim financial
information are the same as those that were applied to the financial statements as at and for the year ended
June 30, 2017.

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended June 30, 2017.
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5.1

5.2

PROPERTY, PLANT AND EQUIPMENT

Cost
Openning balance
Additions

Accumulated depreciation
Openning balance
Charge for the period

Written down value as at
March 31, 2018 (Unaudited)

Operating Capital work -
assets in progress Total
(Rupees)

51&5.2 1,317,864,703 5,576,869 1,323,441,572
1,317,864,703 5,576,869 1,323,441,572
(9,085,737) - (9,085,737)
(9,085,737) - (9,085,737)
1,308,778,966 5,576,869 1,314,355,835

Written down value as at June 30, 2017 (Audited) -

The cost of additions in operating assets during the period is as under:

Leasehold land

Building

Plant and machinery

Office equipment

Computer and IT equipments
Vehicles

Note

(Unaudited)

March
31, 2018

465,530,465
187,121,042
661,327,153
1,398,787
1,339,849
1,147,407

March
31,2017

1,317,864,703

The following additions have been made to capital work-in-progress during the period:

Intangible asset

STOCK -IN- TRADE

Raw material - in hand
- in transit

Work-in-process
Finished goods

(Unaudited)

March
31,2018

5,576,869

March
31,2017

(Unaudited)
March
31, 2018

177,043,240
317,200,505

(Audited)
June
30, 2017

494,243,745

7,480,224
336,030,849

837,754,818

Unaudited Financial Statements
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7 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
(Unaudited) (Audited)
March June March June
31, 2018 30, 2017 31,2018 30, 2017
Number of shares e (Rupees)-----------------
4,050,000 4,050,000 Ordinary shares of Rs. 10 each fully 40,500,000 40,500,000
paid in cash
165,000,000 - Right shares issued during the 1,650,000,000 -
period
169,050,000 4,050,000 1,690,500,000 40,500,000
7.1 The Board of Director of the Company in their meeting held on September 28, 2017 approved the issue of
4074.074% right shares in terms of ordinary shares at exercise price of Rs. 10 for the purpose to carry out
capital expenditure on the proposed acquisition and setting up of solvent extraction plant, edible oil refinery
and other assets. These rights shares were offered to the company existing ordinary shareholders. The total
amount raised through the right issue was Rs. 1,650 million. The right issue was fully underwritten.
8 This includes balance due to Ayesha Solvent Plant (Private) Limited - a related party amounting to
Rs. 22.199 million (June 30, 2017: nil).
9  SHORT-TERM BORROWINGS - secured
ISLAMIC
Short-term financing under Murabaha 405,603,392 -
9.1 The Company has obtained murabaha financing. The facility availed is for an amount of Rs. 450 million (June
30, 2017: nil). The rate of profit is 3 months KIBOR plus 1.25% (June 30, 2017: nil). This facility is secured by
way mortgage on property and hypothecation over stocks and receivables.
10 LOAN FROM RELATED PARTY
This represents loan obtained from a related party for meeting the working capital requirements. The loan
carries interest at the rate of 3 months KIBOR plus 0.5% (June 30, 2017: nil) and it is payable on demand.
11 CONTINGENCIES AND COMMITMENTS
11.1 Contingencies
There were no significant contingencies at the balance sheet date (June 2017: Nil).
11.2 Commitments

Commitments under Letter of Credit for stock-in-trade as at March 31, 2018 is amounting to
Rs. 137.147 million (June 30, 2017: nil)

Unaudited Financial Statements
For The Third Quarter Ended
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Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
12  NET SALES (Rupees)
Local 201,764,673 - 201,764,673 -
Export 415,583,540 - 415,583,540 -
617,348,213 - 617,348,213 -
Trade discount (308,840) - (308,840) -
617,039,373 - 617,039,373 -
13 ADMINISTRATIVE EXPENSES
This includes preliminary expenses amounting to Rs. 24.765 million (March 31, 2017: nil).
14 OTHER INCOME
This includes exchange gain amounting to Rs. 11.332 million (March 31, 2017: nil) and sales of by-product
amounting to Rs. 0.47 million (March 31, 2017: nil)
Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
2018 2017 2018 2017
15 TAXATION (Rupees)
Current (5,809,414) - (5,047,388) -
Deferred 14,428,349 14,428,349
8,618,935 - 9,380,961 -
Nine months period ended Quarter ended
March 31, March 31, March 31, March 31,
16 BASIC AND DILUTED EARNINGS / (LOSS) PER SHARE 2018 2017 2018 2017
(Rupees)
Profit / (loss) for the period 30,645,077 (2,335,336) 78,691,346 (574,963)

Number of shares

Restated Restated
Weighted average number of ordinary shares
in issue during the period - note 16.1 81,573,915 9,843,724 169,050,000 9,843,724
Rupees Rupees
Restated Restated
Basic and diluted earnings / (loss) per share 0.38 (0.24) 0.47 (0.06)

16.1 The weighted average number shares includes the effect of bonus element in the right issue.

16.2 No figure for diluted earning per shares has been presented as the company has not issued any instrument

which would have an impact on earnings per share when exercised.
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TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parties comprise of associated companies, directors of the Company, companies in which directors
also hold directorship, related group companies, key management personnel and staff retirement benefit
funds. All transactions with related parties have been carried out on arm's length basis. No remuneration
was paid to chief executive and directors.

Details of transactions with related parties, other than those which have been specifically disclosed
elsewhere in this condensed interim financial information, are as follows:

Unaudited Unaudited
March 31, March 31,
2018 2017
Rupees Rupees

Transactions with related party
Associated companies
Purchase of inventory 483,761,317 -
Purchase of capital assets 839,760,000 -
Loan from related parties
Loan received 388,652,128 -
Loan repaid 155,383,383 -
Key management personnel
Remuneration 3,599,623 -

DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial information have been authorized for issue on April 23, 2018 by the Board
of Directors of the company.

GENERAL

Figures have been rounded off to the nearest rupees.

e \—a

A. Majeed Ghaziani Muhammad Farrukh Muhammad Amin Hussain
Chairman Chief Executive Chief Financial Officer
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